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Abstract

The research aims to find out the factors influencing on velocity of money in Iraq
for the period 1980-2013 by using the Engle Granger method of co-integration and error
correction, and the results showed the presence of long-term factors affecting
relationship in velocity of money and both models (GDP, exchange rate, the rate
inflation, interest rate, financial development) during the period of the study also shows
that there are short-term factors affecting relationship in velocity of money and both
models, also study found that all the factors in both models affect the velocity of money
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except for financial development factor where it came from his parameter statistically
not significant and the results showed that 82% of the changes that occur in the velocity
of money explained by factors inside in the model and 18% of the changes are
explained by other factors outside the model, and the study concluded that the velocity
function of money is not stable in both models, thisindicates alack of monetary policy's
ability in Iraq to predict velocity of money. So should by taking into account the factors
affecting them because of their significant effects on the Iragi economy.
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2013-1980 3aall JMA (3lall b cyiiall Ay ) i) gilis (4)

Al gl
slat¥) e i) 2all <) yaial)
slay)

ADF
-3.357231 -2.531124 -1.604942 -1.602478 V1
-2.431787 -2.210559 -1.63404 -1.620798 V2
-7.670919 -7.03424 -1.626725 0.332347 GDP
-2.791551 -2.713542 -1.406605 -0.941669 EX
-2.85662 -2.49164 -1.239443 0.164129 IN
-4.124509 -4.106232 -2.641405 -2.452117 IR
-6.340783 -0.557521 -2.804309 -2.158226 FD

-3.77 -2.644302 -3.77 -2.636901 1%
-3.19 -1.952473 -3.19 -1.951332 5%

P-P
-5.006456 -5.047838 -1.738732 -1.771741 V1
-5.592906 -5.637033 -1.779659 -1.790661 V2
-8.901572 -7.000104 -2.166612 0.867677 GDP
-5.955878 -5.98156 -1.318012 -1.237515 EX
-2.10032 -2.3175 -0.966996 1.079786 IN
-5.490818 -5.575799 -1.818548 -2.103606 IR
-6.363054 -6.469354 -2.969878 -2.174778 FD
-4.273277 -3.65373 -4.262735 -3.646342 1%
-3.557759 -2.95711 -3.552973 -2.954021 5%

E-Views
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S an ) Al il culae ] )5 (6) (5) Jsaadls Aipally jail) m3l5 ) Juasilly V2
Olyst Aepu o Lilia) (ssinas puaaly Ll 3 Al Jalgall en of i) caiy 3
B Aginay i e Ja L 1y Wilaasl e e Lol 4l <L) 3l FD
Jalgall & Jeans Al @yl o) of 2013-1980 saall i Gpalaidy) <l pisal) o o Uadll 13
EX all sl Qe S¥al Cipa e « GDP idall Jlaa)) sl gilill) gyl
Oe P 138 £ i) il WS cagiil) (e Aoy b chss J) g (R IN
IN adoil) Calae 8L3) Jac lianea 4 il 5 Ll illan gasand i yuasdill Jalpall cileladl) 3,L5) (Pla
Gal) s3ay Ll 3 gl O Aoy pdamil (o danSall AW e J5 Al Al 4l cels
olu A elly 3 cud) agmy5 Ly A (Okafoe and Etal, 2013) &l dasi Al dagiill ae (Gulats
5l e gl M3 Cun Sl Al il b plin) Jsas v sl ekl oladl oY)
R ag Ciy Ludly cagil) ys0 Ao Galisd) ) Gllh (535 Las Gasl) pgile ghin Fygui (3]
GDP asall Jlaa¥) Jaall mildll) Jid e pusdsi agil) ())y50 de s & Alialal) iyl (40 %82

.(FD IR IN EX el Sl Jilie j¥sall iy
2013-1980 V1 agil) ¢lig9 Aoy A3 il il (5)

Variable Coefficient | Std. Error | t-Statistic | Prob.

C -9.27307 | 9.09007 | -1.02013 0.3164

GDP 0.432117 | 0.115391 | 3.744805 0.0008

EX 0.005346 | 0.001177 | 4.542033 0.0001

IN -0.24457 | 0.04801 | -5.09408 0.000

IR 0.644131 | 0.234669 | 2.744846 0.0105

FD 0.001482 | 0.096136 | 0.015415 0.9878

R-squared 0.841627 Mean dependent var 6.822515

Adjusted R-squared | 0.813346 S.D. dependent var 6.544871
S.E. of regression 2.827609 Akaike info criterion 5.075525

Sum squared resid 223.8705 Schwarz criterion 5.344883
Log likelihood -80.2839 Hannan-Quinn criter. 5.167384
F-statistic 29.7596 Durbin-Watson stat 1.612268
Prob(F-statistic) 0

E-Views
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2013-1980 V2 agail) ¢)g9 Aoy Ay il gilis (6)

Variable Coefficient | Std. Error | t-Statistic | Prob.

C -10.3347 | 6.508182 | -1.58795 0.1235
GDP 0.303682 | 0.084352 | 3.600155 0.0012
EX 0.004129 | 0.000865 | 4.773237 0.0001
IN -0.17886 | 0.035044 | -5.1038 0.0001
IR 0.472569 | 0.172352 | 2.741877 0.0105
FD 0.05396 | 0.068912 | 0.783034 0.4402
R-squared 0.8472 | Mean dependent var | 5.302766
Adjusted R-squared 0.819914 | S.D. dependent var | 4.923921
S.E. of regression 2.089542 | Akaike info criterion 4.470552
Sum squared resid 122.2532 Schwarz criterion 4.739909
Log likelihood -69.9994 | Hannan-Quinn criter. 4.56241
F-statistic 31.04917 | Durbin-Watson stat 1.734145
Prob(F-statistic) 0

E-Views

Al V2 VL 3l g Repm st il
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sy 1Y) Alghal) Agig Al il -3-2-5
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VL Gaall pseial

LJaY) Alsh dg)s ADle dllia )

-1980 Vi 4 i) gl (7)
2013
P-P ADF
-4.77667 | -4.21472
-3.64634 -2.6369 1%
-2.95402 | -1.95133 5%
-4.68769 | -3.97781 | olai| as phalaill
-4.26274 -3.77 0.01
-3.55297 -3.19 0.05
E-Views
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E-Views
2013-1980 V2 Ay ) au) e (8)
P-P ADF
-5.09443 | -4.47747
-3.64634 -2.6369 0.01
-2.95402 -1.95133 0.05
-5.0045 -3.99093 | olad¥) aa adalail)
-4.26274 -3.77 0.01
-3.55297 -3.19 0.05
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1 byl g da¥) Ash 45315 Ale I Juagil) any 10aY) Bymad 43jsil) ABdlal) milis -5-2-5
i) il ol all an e JUasl (DA o s iy JaY) e 2315l AR a1 (e

dare (o JaY) byl ABDle dgag Ajmal 2an (o A s il puiiall (3958 3805 yshall DY) zigas b

eseialls 38l ()3 Aoy AN yla) 5 La J3ag Adliany) diisinay Uadll aa Jalae 5,L8) DA e &l

(10 9) alsaall 3 4t milially V2 V1 Gl

el seialls 5l (0 Ao DRI e ) (9) Jsoadl Lekhsy -JaV) sl Al ADle 35

Jsaad) it copelal cpn ¢ L el 10 dabey Ly cplsill U a5my s 4adl (e %0.83 s

900.92 7z ling aulsll aseially @l ()50 depud PUAY) maaai ) (10)

11 Joly

2013-1980 5aal) J3& (3lall i il VD3 gl Aege Al sl quitis (9)

Variable Coefficient | Std. Error | t-Statistic | Prob.

C 0.23836 | 0.562106 | 0.424048 0.675
D(GDP) 0.298972 | 0.087013 | 3.435947 0.002
D(EX) 0.007022 | 0.001674 | 4.195459 0.0003
D(IN) -0.29609 | 0.09921 | -2.9845 0.0061
D(IR) 0.555636 | 0.25304 | 2.195842 0.0372
D(FD) 0.013211 | 0.088026 | 0.150081 0.8819
E1(-1) -0.83573 | 0.193422 | -4.32076 0.0002
R-squared 0.61083 | Mean dependent var | -0.06391
Adjusted R-squared 0.521022 | S.D. dependent var | 3.676453
S.E. of regression 2.544409 | Akaike info criterion 4.891506
Sum squared resid 168.3245 Schwarz criterion 5.208947
Log likelihood -73.7098 | Hannan-Quinn criter. | 4.998315
F-statistic 6.801478 | Durbin-Watson stat 1.648194
Prob(F-statistic) 0.000201

E-Views
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2013-1980 5all JMA (3lall B juall) V2 35l (g2 Aoy Ay i il (10)

Variable Coefficient Std. Error t-Statistic Prob.

C 0.1869 0.420297 0.444687 | 0.6602

D(GDP) 0.223527 0.064954 3.441308 0.002
D(EX) 0.005509 0.001251 4.402668 | 0.0002

D(IN) -0.22976 0.074116 -3.09996 | 0.0046

D(IR) 0.418484 0.18906 2.213498 | 0.0358

D(FD) 0.082202 0.06657 1.234823 | 0.2279
E2(-1) -0.92623 0.1939 -4.77683 | 0.0001
R-squared 0.621996 Mean dependent var -0.04449
Adjusted R-squared | 0.534764 S.D. dependent var 2.788201
S.E. of regression 1.901781 Akaike info criterion 4.30929
Sum squared resid 94.03606 Schwarz criterion 4.626731
Log likelihood -64.1033 | Hannan-Quinn criter. 4.4161
F-statistic 7.130389 Durbin-Watson stat 1.702771

Prob(F-statistic) 0.000142

E-Views
il gilly claliind) -5
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