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Abstract
Exchange rate policies are an important economic policy in the Iragi economy for its
effects on most internal and external economic variables, including the stock market.
The aim of this paper is to find out the relationship and orientation between the foreign
exchange market and the stock market for the period 1/1/2005 to 30/6/2013, using
monthly data for the exchange rate and the stock market index, by applying modern

Econometric methods. The study found a long run relationship going from exchange
market to Iraq stock exchange during the period stated.
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5 16.59499 17.17895 16.83111
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i) JalSill ilasa L) x5 (5) Jsaal

Hypothesized | Eigenvalue | Trace Statistic [ (.05 Critical Value Prob. **
None * 0.164724 21.29712 15.49471 0.0059
At most 1 0.03452 3.477818 3.841466 0.0622
Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
Max-Eigen
Hypothesized Eigenvalue statistic | 0.05 Critical Value Prob. **
None * | 0.164724 17.8193 14.2646 0.0131

At most 1 | 0.03452 3.477818 3.841466 0.0622

Max—eigenvalue test indicates 1 cointegratingeqgn(s) at the 0.05 level
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ilaleall cipall nuD(EX) sl isaD(IN)
CointEql 0.006166 -0.0532
VNN -0.00743 -0.01263

T sl [0.83031] [-4.21083]
Adlaiay) 0.351 0.0012
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& Y Cpall B e 4 Jal) Alsh A5 A ABLe Elllia ) (6) sl (e i
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14 317 e
gadall
Uail) pranaal daia g igad il (1) Gatal
eilaladl) D(EX)iyall o D(IN) Gsudl e
CointEql 0.006166 -0.0532
-0.00743 -0.01263
[ 0.83031] [-4.21083]
D(EX(-1)) 0.567644 0.24983
-0.10942 -0.18615
[ 5.18759] [ 1.34209]
D(EX(-2)) -0.08986 0.017422
-0.11195 -0.19044
[-0.80270] [ 0.09148]
D(IN(-1)) 0.020096 0.194582
-0.0557 -0.09475
[ 0.36080] [ 2.05356]
D(IN(-2)) -0.02804 0.285115
-0.05695 -0.09689
[-0.49234] [ 2.94263]
C -1.42251 0.753951
-1.14453 -1.94707
[-1.24287] [ 0.38722]
R-squared 0.289523 0.211372
Adj. R-squared 0.251325 0.168973
Sum sq. resids 11660.58 33746.19
S.E. equation 11.19743 19.04894
F—statistic 7.579599 4.985263
Log likelihood -376.533 -429.134
Akaike AIC 7.727938 8.790592
Schwarz SC 7.885218 8.947872
Mean dependent -2.34343 0.503505
S.D. dependent 12.94112 20.896
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