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Abstract
This study aims at identifying the obstacles of changing the Monetary Authority to the
central bank with full powers from the perspective of workers in banks. The researcher used
the descriptive analytical approach to conduct this study. The random sampling method was
adopted through the distribution of a questionnaire on the workers of banks licensed by the
Monetary Authority and working in the Gaza Strip. (266) questionnaires were distributed
while (210) of them were recovered with a percentage of 78.9%. After examining the
recovered questionnaires, none of them was ruled out because they meet the required
conditions, and thus the (210) questionnaire were analyzed.
Most important findings: The most important obstacles facing the Monetary Authority in
the process of change are external obstacles including fragmentation of the Palestinian
economic sphere by the geographical fragmentation of the West Bank and the Gaza Strip.
Another obstacle is also the lack of a national currency, thus weakening the Monetary
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Authority’s ability to control the monetary policy. This is in addition to inflationary
pressures, linking prices to the Israeli market.

As for the internal obstacles, facing the Monetary Authority in the process of change is the
rehabilitation of national cadres to perform the work, enact laws and regulations to regulate
the banking system.

The study recommends proceeding in developing of the competent authorities to enact
legislation, laws and regulations for the work of the banking system to keep pace with the
international banking developments. This is in addition to developing the human capacity
necessary to accomplish work. The study also recommends benefiting from the experiences
of central banks in the surrounding area in the process of issuing a national currency and
choosing the link currencies. National authorities are also recommended to speed in the
process of issuing a national currency to enable the Palestinian economy to avoid many of
the economic losses, and in order to enable the concerned authorities to maintain monetary
stability in the country. The study also recommends increasing the independence of the
Monetary Authority from other financial bodies in the country through the enactment of

special laws for the work of the Monetary Authority.
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