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Abstract

The research aims to show the effect of public expenditures on unemployment rates in
Irag during the period (2004-2018). The research has assumed that unemployment rates are
affected by changes in public expenditures, as public expenditures are an independent
variable that affects unemployment rates, which are a variable dependent on public
expenditures, The results of the research showed that there is a significant bilateral causal
relationship that tends from public expenditures to unemployment and from unemployment
to public expenditures , Consequently, it is necessary to find solutions and treatments for
the problem of unemployment in Irag. One of these solutions is the application of the
Islamic economic viewpoint to tackle unemployment, especially since Iraq has a great
Islamic heritage that distinguishes it from other countries. The possibility of applying
public spending mechanisms in the Islamic economy to address unemployment is possible

if it is applied correctly To reduce the phenomenon of unemployment in the Iragi economy
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QS agid JLER) ol ¢ (PP) Gippar ol SUals (ADF) Jaxall Ll S0 JLEa) : Leal oy el
olail ae bl laasl Sy constant culill lassl V1 : lasdl 23l A P e s Al
zasall o adiad Cagu olad¥ly culll 1aaYs « None ale sladly el o500 il constant & Trend ale
ol @ padly (20) dsaadl Ols - oom = oeld L) o) musal) Sl S0 jlasl G oelse SU
» el Jdld) 4y )i

iail) Judldl ahiial Hlaal (2) Jsas

UNIT ROOT TEST TABLE (PP) At Level
Al i) (Um)adag)

With Constant 1842 -1.794
0.356 0.380

NO NO

-1.2 -2.77
With Constant & Trend 39 o
0.891 0.209

**k NO
-0.268 -1.459

Without Constant & Trend

0.584 0.133

NO NO

OEviews zalin cilajiae Je aldeYh Salll dee (ot jaadll

164



1 a0l 13 ol |

e 2021/ 441

gossall 158 (S0 LR Can LoV (siendlly B e Al iy o (2) it e Jaads
gl Sl (S5 A Gl sl (3 ) Jsas

UNIT ROOT TEST TABLE (PP) At First Difference
d(m) d(Um d(m)
t-Statistic -7.137 -8.19 -8.185
With Constant
Prob. 0.000 0.000 0.000
K*kk *kk Ex
With Constant & Trend t-Statistic -7.061 -8.14 -8.1584
Prob. 0.000 0.000 0.000
K*kk *kk *hk
t-Statistic -7.206 -8.24 -8.246
Without Constant & Trend
Prob. 0.000 0.000 0.000
*kk *kk *hk
Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant

OEvViews zalin cilajiae Je aldeYh Salll dee (ot jradll
Jalsll Ll ehal (I bl e A 13g) B 3 die §yias dulall e o (3) dsaad) e Jaadl
Ol gal & sl
b i) Jalsal laal it el
(Trace test) ;Y jlaal alasiuly dlisd) Jolsil) lial(4) Jsas

Hypothesized Eigenvalue Trace 0.05 Prob**.
No. of CE(s) Statistic Critical Value
None* 0.0499 15.49471 15.50355 0.171533
At most 1* 0.0208 3.841466 5.341948 0.094189

OEviews zalin cilajiae Je alde¥h Galdl Joe (ot jaadll
(Maximum Eigenvalue) _oball fedll aladinly dpsal Jalall ladl(5)dsas

Hypothesized Eigenvalue Trace 0.05 Prob**.
No. of CE(s) Statistic Critical Value
None 0.2015 14.26460 10.16160 0.171533
At most 1* 0.0208 3.841466 5.341948 0.094189

OEviews zalin cilajie Je aldeYh Salll dee (ot jaadll

Ahall chstia g Ajide JalS ABle d5ay Jaadl (5) Jeaadl 8 pndall Jelsill puilags lad) PA e
- Auhall hie o A iidie JalSS 3gagl Cundly VECM 723540 andiid Cagu (ula¥) 138 e

—t Aguall jaalS Lol sl
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Adlagd) 5 aaled) il Ga il HLEN(6) s

Null Hypothesis: Obs F-Statistic Prob
M does not Granger Cause UN 56 11.6862 0.0012
UN does not Granger Cause M 12.8765 0.0007

OEviews zalin cilajiae Je aldieYh Saldl dee (0 1 paal)

Lads (6) dsadl b sadlS laa) D

el sl ) A ey

pelady) culp lia) il slanls

Lag LogL LR EPE AlC sC HO
0 -411.2413 4.922928 27395.94 15.89389 15.96894 15.92267
1 -257.2568 4.922928 85.60689 10.12526 10.35041 10.21158
2 -223.6376 4.922928 27.42625* 8.986063* 9.361302* 9.129921*
3 -222.4953 4.922928 30.67677 9.095971 9.621306 9.297372
4 -219.5186 4.922928 32.02819 9.135331 9.810761 9.394275

OEviews zalin cilsjie Je aldeYh Salll dee (o jradll

. VECM zhsai 50 DA (g5 ¢Say ills Al 55l o cUa) il o) (7) Jsaad) e Jaadls
Alall Blayly il (el VECM 3sai i tlanli
Jushll sl 3 VECM zdsai i (8)Jsas

CointEql Cointegrating EQ:
1.000000 un(-1)
0.018169 M(-1)
(0.07429)
[ 0.24458]
-58081.45 C
D(M) D(un) Error Correction:
-0.157879 -0.065129 Tasll i Jalas
1CointEq
(0.10060) (0.03797)
[-1.56932] [-1.71525]
sl saall Jalas
0.030032 0.755391 D(un(-1))
(0.38986) (0.14714)
[0.07703] [ 5.13370]
-0.002706 -0.012032 Dun(-2))
(0.40391) (0.15245)
[-0.00670] [-0.07892]
0.761036 -0.016272 D(M(-1))
(0.15411) (0.05817)
[ 4.93827] [-0.27975]
-0.228601 0.054210 D(M(-2))
(0.15161) (0.05722)
[-1.50786] [0.94738]
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0.361623 -0.111262 C
(0.52870) (0.19955)
[ 0.68399] [-0.55757]
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