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Abstract

The study aimed to estimate the optimal size of the company and its impact on the financial
performance indicators of the companies listed on the Iraq Stock Exchange, as the optimum size
of the companies was measured using a production function, which is the Cob Douglas function,
and the unbalanced data model was also used. Which combines cross sections and time series,
based on annual data that included (57) companies listed on the Irag Stock Exchange for the
period from 2010 to 2019.

The study found that there are companies that have achieved levels very close to the
optimum size, as for the effect of the optimal size of the company on the financial performance
indicators, the study found that there is a significant negative effect of the optimal size of the
company on the return on investment and the return on assets.
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Sample: 2010 -2019 Cross-sections included: 57 Total panel (unbalanced) observations: 513

Pooled Regression Model

Fixed Effects Model

Random Effects Model

. E‘ - o E’ — o 'E — k)
Variable 2 2 | 3 _Q g 12| o 2 S| B a
S |8 * | 8|8 |82 5| %
@) 9p) At O n - @) (90} -
Constant -42.9| 1.253.42 - 0.0007(-62.1| 29.7|-2.08| 0.037|-55.5| 22.6| -2.45| 0.014
OPT 5.17| 1.34| 3.85| 0.0001| 7.24| 3.20| 2.25| 0.024| 6.56| 2.41| 2.71| 0.006
R-square 0.028241 0.737304 0.014126
Adjusted R- 0.02634 0.704395 0.012197
squared
F-statistic 14.85071 22.4042 7.321854
Prob(F-
statistic) 0.000131 0.0000 0.00704
Cross-section
Chi-square 0.0000
Hausman Test 0.7477
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g e |~ |glg s % |8 |2 |2 "~
O |»n il O »n |+ O n i
Constant -7.03| 0.52|13.49-| 0.0000 0.384| 0.07| 5.20| 0.0000| 0.24| 0.10| 2.26] 0.023
OPT 0.82| 0.05| 14.72| 0.0000| 2.12{ 6.35| 3.48| 0.0005| 3.58| 4.48| 8.00| 0.0000
R-square 0.296678 0.624806 0.109543
Adjusted R- 0.295309 0.578111 0.107811
squared
F-statistic 216.8172 13.38071 63.2318
Prob(F- 0.0000 0.00000 0.0000
statistic)
Crogs-sectlon 0.0000
Chi-square
Hausman Test 0.0024
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