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Abstract

Political stability is characterized by flexibility that indicates the ability of the system
to contain conflicts without the use of coercion or obligation except in the narrowest range,
as well as the ability of the system to deal with crises facing it and reduce them, and this

situation has a positive impact on the profitability of banks, which helps to create a sector A
stable banker and creates increased confidence to deal with banks, and this is what
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happened in the banking sector in the Arab countries after 2010, as this period witnessed an
adverse situation represented by political instability, the results of which turned against the
stability of the banking sector and then financial stability as it represents the largest part of
the financial system .

This research came to demonstrate that the existence of political stability in the sample
countries results in the failure to impose the rule of law by force and smooth and organized
banking procedures, and vice versa, as instability creates power enforcement by force and
an increase in strict procedures, which limits banking activities, which has a negative
impact on the profitability of this sector, i.e. The banking sector . And that the banking
sector often loses its stability as a result of the destabilization of investor confidence in it as
a natural reflection of the political instability in the country and therefore countries must
maintain the banking sector's gains in times of political stability, which is the focus of
financing the economic development of any country.

The research relies on multiple regression analysis to show the effect of political
stability expressed in terms of (the degree of political stability, the rule of law) on banking
stability represented by a value (z-score) for the banking sector, which measures the degree
of risk of profitability of banks, if this indicator increases with higher levels of profitability
and decreases with their levels The low sample, and the research sample was (10) Arab
countries for the period (2010-2017) is divided according to (Cluster analysis) to classify its
degree of political stability.

Keywords : political stability , stability of the banking sector , financial system
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201748 Cs ) U JSEIL mys Dl €1 (o) Shladdl Lapd Jil djead) ¢ Uil

:( Li&et.al,2017:12)(Lapteacru,2016:7)(460

ROA+ EQA

£ — score =
g (ROA)

147



29 sot! 12 ool |

| GITEN
imadl g il JlaY cligasdl e sld :ROA
imad g Wil Jla Clagasdl e 2SL) (35ia :EOA

Cagasall e Blall g )leall Cilaiy) :(ROA)O

S dad jeanily gl salus ydsey oasbial) SLELY) Aagd Hd5e e IS Jadity Aliiall iyl —2
58 (2,5) Y i (2,57) o opsal
s ul JSAl Aalad) amig (N=32) Cua (ki colae

Z —score = f§, + Bystpol + B,Rulaw + ¢ ... (1)

Ol 3alus 4a 0 ¢ Rulaw

ol LaS Laabas GG SY) A0 A pannall il il
ety a5 sl cihrid) o) 6) (%67) @i (R?) wasill Jalee ded o) Cadiy ol Jsaal) (e
bl SHEWNT Y ) g Uadll Sl (e (%67) sy el i) b Alalal) clsl) (e (%67)
i) o Ayl Lyl ADe dllia o) (0,82) (R) L) Jalee dad clyy cdlgall & 0l 53l

Al il
(3) Js
Y ds ganall GJJA.U\ uaidla
Model Summary
Adjusted R
Model R R Square Square Std. Error of the Estimate
1 .823° 677 .654 2.59139

-SPSS zaliy aladiuly g sV Gaulal) Gilajia e alaie WU Jsaall 1 jaadll

Al 38l 3 Laa (30,362) Al (F) fady ziseil dygine Lelay obial ool Jilad Jsoa Wl
sl
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(4) dsea
9 dsganall Cpll Jolas
ANOVA®
Sum of Mean
Model Squares Df Square F Sig.
1 Regression] 407.782 2 203.891 30.362 | .000°
Residual 194.744 29 6.715
Total| 602.527 31

a. Dependent Variable: z-score
b. Predictors: (Constant), Rulaw, Stpol
.SPSS GAL:).\ e\;';fm\_.\ @})’S\SN\ culall Glajaa e alaeWh Jeaall @ Haadll

@ oS A sy ) d & (GuL}..d\ J\)Blu‘i\) Jitwall el o) oDle 3)aadl) V,Sbu]\ Jsan Hudag
Gl () ) (7,326) dddadl ded il (P < 0.05) dygine ssime die (1) LAl sy gyima il
(7) iy (z-scOre) dad (e pdyy Apadll Uil ) o Guny Baaly Bang oty oubdl )Y
al ) el e a2l o Ol salas e () Jsaad) g LS ¢ Apaddl OHELY] Guad oladly Cilaag
1(0,05) cstas Al o (1) LLaa) il 3 gyine e
(5) dssa
A A paaall 55l pllaal

Coefficients?®

Unstandardized Standardized

Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant)| 14.987 1.066 14.057 .000
Stpol 7.326 2.092 .626 3.501 .002
Rulaw 3.859 3.008 .229 1.283 210

score—a. Dependent Variable: z
.SPSS zaliys aladinly 35 58SV Calall clajie e alaieVl Jsaall @ jadl)
il LaS 400 Ao ganal) il Lal
saty ki) Cyuially ) il G (R) BLEY) Jalae e jelii olia) Jsaall b els L e 2l
Al il 43 aals L gyste e Jui5 (%51) cils (R2) ypasill Jeles Za Ll ¢(0,715) aly obad
(tmad) L) ) il (ol el b lasil) Alslee culin )
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(6) Jo>
40 4o ganall 7 igall) (aile
Model Summary
R Adjusted R Std. Error of the
Model R Square Square Estimate
1 715° 512 .489 10.59618

-SPSS zaliy aladiuly g sV Gulal) Gilajia e alaie WL Joaall 1 jaadll

cialy 3 (ANOVA) il b jlaa) alasiuly HaadV) Aales dgine (s2e Jalaill 305 (e ey LS
Aty JlaadV) dysie o Jy 135 (0,05) Lysine ssie vie Aglaaal AN < a5 (23,044) (F) Lad
Ll sially Al i) oy ADle agag e

(7) dsa
4l A panall bl Jalas
ANOVA®
Sum of Mean
Model Squares df Square F Sig.
1 Regression| 5174.722 2 2587.361 | 23.044 | .000°
Residual | 4940.279 44 112.279
Total| 10115.001 46

score—a. Dependent Variable: z
b. Predictors: (Constant), Rulaw, Stpol

.SPSS zalin alasinly 35 58SV alal) cilajie e slae Y Jsaall 1 jaadl

cipadl LR G Lla) Lgies 11 a1 08 alasdl L8V et o) 500 alledl Jsaa iy,
(el LY Jiid) el Gy sl BLEYI sae (B) ded CaiSis ((20,785) (B) ded cualyy
A3 baals bany )aiey degenall 0dn Jg0 (b sl LEWY) Gl o) 3 () SLEWYT) ail) il
3325 (20) _lata (Z—SCOrE) dad wiyrg Apadll JLEY) e

33k (o) () Bashy 1 de ganall Joo (8 Ao Cela 288 (8 Bals) Joial) aiall (B) i Wl
dee g a3 Al Slalailly Sle)a¥) 8 Adlpa 48]y Ly (Z-SCOrE) dad asdy Jsall sda B (gLl
Slebal Axdly obsd) JHEN a0 ol Jlls cleing & e Ll e le IS8y oSy Cijlad
g hpadl gl Jee o 5l e miy el (a8 Lepl Aag Jsall o2a ilesSa WA a2
o)y
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(8) Jsaa
A5 e gaall 5akal) allaal
Coefficients®

Unstandardized Standardized

Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant)|  42.755 3.421 12.498 .000
Stpol| 20.785 3.066 1.167 6.780 .000
Rulaw| -18.830 3.378 -.959 -5.574 .000

score—a. Dependent Variable: z
.SPSS zaliy alatiuly 35 5N Caulall cilajie e alaie Yl Jsaall 1 jaadll

L pan Sl hals 358l 05l dals (8 axe die miy (cuball JLELYT 25 Ol oSle) B Las i
e 2ny Lae Agjlal) clehaVl 8 5ol sailly Alalull (o Al LY aded memaa Gually dulus daliic
ObEY) e BV 1 Jamy b, g Ul s ey e Lale T3 @i @M Y] ddadl da)
S Jig W alaill e 5y€ haly Al Al i Jaoaall e ) G Y eV ¢yl
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s ad) LI e o)sn i g3
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@) d‘“f | i
2017-2010 52l &aly die Joall Z-score 40

bosw | o [ bl [ @Al [ sae [osd [ B [ e [ cussi [ it [ dsd/ A

549 | 40.31 | 50.39 | 18.21 | 16.42 | 14./3 | 26.71 | 20.28 | 17.89 | 24.97 2010

5.17 | 37.62 | 63.41 | 23.95 | 16.89 | 15.09 | 2947 | 1794 | 17.86 | 25.54 2011

5.09 | 40.56 | 48.34 | 21.94 | 19.20 | 1558 | 27.38 | 18.68 | 16.96 | 26.11 2012

5.17 | 40.94 | 42.77 | 2591 | 20.01 | 15.67 | 25.31 | 19.28 | 15.47 | 26.31 2013

5.56 | 4252 | 3421 | 27.17 | 20.67 | 15.39 | 24.45 | 18.38 | 15.40 | 26.35 2014

12.02 | 4242 | 54.23 | 33.15 | 20.57 | 1531 | 23.45 | 18.44 | 15.75 | 27.96 2015

10.52 | 44.36 - 36.98 | 19.08 | 16.38 | 20.92 | 20.29 | 16.09 | 26.74 2016

6.27 | 44.00 | 23.81 | 20.20 | 20.84 | 16.68 | 20.96 | 22.01 | 16.04 | 26.56 2017

https://datacatalog.worldbank.org/dataset/global-financial-development : Hx<aall
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2017-2010 53all Ciadl ddie Jgall cabacad) ) SELY) Ax
Logu | Qall L o raa | e | kb Chee | ansl | Yl | Jaall / Al

-0.81 | -0.38 0.03 -2.24 | -0.90 | -0.49 1.15 0.59 0.45 0.80 2010

-201 | -0.39 | -1.29 | -1.85 | -1.44 | -0.95 1.17 0.43 0.31 0.91 2011

-2.68 | -047 | 159 | 193 | -144 | -1.13 1.22 0.46 0.20 0.86 2012

-268 | -049 | -184 | -201 | -164 | -1.34 1.21 0.46 0.17 0.89 2013

-2.75 | -045 | -235 | -248 | -1.63 | -0.91 0.98 0.73 0.15 0.77 2014

-297 | -0.34 | -220 | -2.26 | -1.50 | -1.07 1.00 0.78 -0.21 0.76 2015

-292 | -0.31 | -228 | -231 | -1.44 | -0.79 0.90 0.76 -0.05 0.56 2016

-2.62 | -0.37 | -236 | -231 | -1.42 | -0.96 0.66 0.75 -0.05 0.62 2017
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