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Abstract :
The objective of this research is to study the most important effects of public
expenditure on economic growth through the components of these expenditures between

Functionary expenditure and investment expenditure. And we use of the model of auto-

regression (VAR) to test these effects.

The results of this study indicate that the total public expenditure has a significant impact
on economic growth. Given its classifications, the Functionary expenditure has the greatest
impact on economic growth compared to investment expenditure, which is contrary to what
the latter should do with greater productivity.

Keywords: public expenditure, Functionary expenditure , investment expenses, economic
growth, Algeria.
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. @ Date: 042117 Time: 14:44
‘ Sample: 1970 2015
Included observations: 46
Date: 042117 Time: 14:41

Sample: 1970 2015 Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob
Included observations: 46

Autocorrelation  Partial Correlation AC  PAC  Q-Stat Prob : %‘ : |:|:| ; g-ggj] g-?g; ;g-ggg g'ggg
| ] | 1| 1 0.896 0.896 39.362 0.000 [ 1 i 3 0743 -0.033 10464 0.000
[ — ! i 2 0798 -0.022 71.300 0.000 [ =] I ' 4 0658 -0.039 127.37 0.000
[ — ' ' 3 0703 -0.038 96.6572 0.000 " == [ 5 0.567 -0.084 14469 0.000
[ ] =0 4 0575 -0.225 114.03 0.000 " == [ 6 0493 0.056 15810 0.000
== L 5 0474 0024 12613 0000 I — ! | 7 0431 0017 16861 0.000
1 ! ! » K - R
. — ! ! S A = [N= 8 0.352 -0.166 175.81 0.000
" = 2 0248 -0.124 14452 0.000 L ! ! 9 0284 0038 18063 0.000
[ =] 1 1 a 0192 0.023 14672 0.000 L ! ! 10 0221 -0.042 183.63 0.000
=y [ 10 0149 0043 14809 0000 [ = I I 11 0.163 -0.020 18530 0.000
R | | 11 0113 0031 14889 0000 Cop I ' 12 0.114 0036 18615 0.000
B g o 12 0.072 -0.081 14928 0.000 oo I ' 13 0.072 -0.040 18649 0.000
o [ 13 0.044 -0.054 14941 0.000 ! | ! ! 14 0035 -0.015 18658 0.000
! ! ! ! 14 0012 -0.009 14842 0.000 1 I 1 I 15 -0.003 -0.027 186.58 0.000
o Vo 1o o on22 liaza ooon Vg [ 16 -0.042 -0.071 18671 0.000
o iy . ) g ! ! 17 -0.075 0.017 18714 0.000
v ! ! 17 -0.067 -0.041 14982 0000
od X X 18 0091 D038 15057 0000 = ! I 18 -0.106 -0.032 188.03 0.000
[ = 1 1 19 -0.114 -0.006 151.64 0.000 L LI I 19 -0.138 -0.060 189258 0.000
= ! ! 20 -0.136 -0.018 153.21 0.000 1= I I 20 -0.168 -0.020 191.97 0.000
-, - L&l F
) A1) calads dlada Al ealads 4l
Date: 04/2117 Time: 14:46 Date: 04/2117 Time: 14:47
Sample: 1970 2015 Sample: 1970 2015

Included observations: 46 Included observations: 46

Autocorrelation Partial Correlation AC PAC Q-Stat Prob Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob
\ ) \ | 1 0867 0867 36908 0000 [ e— | == | 1 0897 0897 39479 0.000
[ — B 5> 0767 0060 66434 0.000 [ e | [ 2 0787 -0.089 70575 0.000
= B 3 0715 0.153 92681 0.000 [ | 1 1 3 0.687 -0.009 94.833 0.000
I — = 4 0617 -0.177 11268 0.000 [ ] = 4 0547 -0.271 11056 0.000
[ s 1 1 5 0536 0.014 12814 0.000 Vo tp 5 0434 0073 12068 0000
I = [ 6 0465 -0.054 140.00 0.000 o/ L = 6 0.363 0120 127.95 0.000
[ | g o 7 0374 -0.085 14201 0.000 /= ropa 7 0306 0080 13325 0.000
o [ I 8 0260 -0.187 415195 0.000 Ly rg g8 0247 -0.108 136.81 0.000
roEn 1 1 9 0178 0.007 415385 0.000 Ly ! ! 9 0207 -0.013 13936 0.000
=N o 10 04121 0.039 15475 0.000 Lo L 10 0172 0006 14113 0.000
[ ropa 141 0.077 0.085 415512 0.000 L= L 11 0143 0.066 14247 0.000
[ | | 12 0.045 0.022 15526 0.000 L g o 12 0110 -0.067 143225 0.000
! 1 1 1 13 0.012 -0.018 15527 0.000 L ! ! 13 0077 -0.041 14364 0000
! ! ! ! 14 -0.019 -0.013 15529 0.000 L ! ! 14 0.045 -0.040 14378 0.000
! ! ! ! 15 -0.041 -0.005 15541 0.000 ! ! ! ! 15 0.014 0017 14379 0.000
g rq o 16 -0.063 -0.060 415570 0.000 ! ! ! ! 16 -0.016 -0.016 143.81 0.000
v g o ! ! 17 -0.082 -0.048 156.21 0.000 ! ! L 17 -0.048 -0.055 143.99 0.000
[ 5 [ 18 -0.098 -0.049 -1565.97 0.000 L L 18 -0.081 -0.065 14450 0.000
g ! ! 19 -0.112 0.002 158.00 0.000 v g o ' ' 19 -0.109 -0.003 14547 0.000
rg ! ! 20 -0.124 0005 159.20 0.000 g ! ! 20 -0.136 -0.016 147.05 0.000

Eviews gliy Jle alaeYl ofialll slac) e 1 yhae
Al dep Alulu) Ale o) g Vs (DEP Ll cilia dlule Jie 32l oSl bl sl o
Ladle say Admin iy Lagysi (ailing aalgll 3 32k 0.890= t-1 554l xic dep e g Al
Q=Stat Als b 3yiise ye Alulul) ()5S55 ¢ t-20=-0.136 sl ajle ) t-2=798 dglll sl & <l
Agglan A LLEY) Dales JS of o pai 53 aaall Gl by wb Gan X2 (e ST A gl
Bas Dls siall ad Jo Q af Jsas Prob Juial glb Sball a)ll Pla (e cmmia (uSally jauall
e e Anall Adid) of e Ju b
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Augmented Dickey — zisa Jlesinl laphiin) LAl a6 el Judludl oda 4y (& el
Fuller(ADF)
Augmented  zisa e adias Ll Judbad) dphiie) duha cAdall Judlad) 4l LGS Yl

P bleS (sS5 HLEAY) Glucasdy . % 5 dygiee da)y vie LAYL astivg . Dickey —Fuller(ADF)
CBfiae e ALl HiSsBaagll i dam Ho o -
S Alabo il ClSy L 3ie Audud) ity saagl jia Y Hp o -
:dep delal) culianll diaeyl) AL ) ) jlaal-1
gl die Al laa)- ]
Null Hypothesis: DEP has a unit root

Exogenous: Constant
Lag Length: 9 (Automatic - based on SIC, maxlag=9)

t-Statistic  Prob.*

Augmented Dickey-Fuller test statistic 3.350645 1.0000

Test critical
values: 1% level -3.626784
5% level -2.945842
10% level -2.611531

Byfise a5 e dep Aulull Gud ol Hy dpmdl) Jis Ml [T|=3.35>(Ty =2.94 Jf L
:depf el culiad du ) Al 4yl laal-2
gsinaall die AphEay) s -

Null Hypothesis: DEPF has a unit root

Exogenous: Constant
Lag Length: 7 (Automatic - based on SIC, maxlag=9)

t-Statistic  Prob.*

Augmented Dickey-Fuller test statistic 4.103469 1.0000

Test critical
values: 1% level -3.615588
5% level -2.941145
10% level -2.609066

e Assany i dep Alulull Gl gl Hy dacaill Juis Jull [To=4.19>[T =2.94 of W
:depe alulud) a))yE) lidl-3
b sl die Ayl ) -

Null Hypothesis: DEPE has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=9)
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t-Statistic  Prob.*

Augmented Dickey-Fuller test statistic 2.939067 1.0000

Test critical
values: 1% level -3.584743
5% level -2.928142
10% level -2.602225

e A Bang i dep Alalull Gl () Hy damydll s Ul [Tel=2.93>Ty| =2.92 o
2PIB Alulid) 4y il laal-3

f sl die dyhEay) sl -
Null Hypothesis: PIB has a unit root
Exogenous: Constant
Lag Length: 9 (Automatic - based on SIC, maxlag=9)

t-Statistic  Prob.*

Augmented Dickey-Fuller test statistic 1.957410 0.9998

Test critical
values: 1% level -3.626784
5% level -2.945842
10% level -2.611531

"S)A:h.sm ):K: ‘5&} Eh} )JA PIB U..»L.J.\ Lﬁi HQM}J:.AM :\:\;A)sj\ d.\s.\ ‘_Att.“-l} |TC|=198<|Tt| =294 Ui Lﬂ-‘
LY daall e dghEay) sl ) Lagd L laag

t ) Asall e A L)
Null Hypothesis: D(PIB) has a unit root
Exogenous: Constant
Lag Length: 9 (Automatic - based on SIC, maxlag=9)

t-Statistic  Prob.*

Augmented Dickey-Fuller test statistic 3.030801 1.0000

Test critical
values: 1% level -3.632900
5% level -2.948404
10% level -2.612874

Al Gebifine AsBaay Hda dep Alulull Gud o Hy dpapdl dis Julls [T[=3.03>|T =2.94 o L
BERY

2l Aluls Lty (sl e 3yiua 4 DEP-DEPF-DEPE : a ) 4l dudld) of 4 paliis
OSar Y 4ld Aaal) (ad e AlalSie e Clyaiiall sl o Lags o IY) Anpall e 8)e & PIB LAl sl
2Johansen 1 gl JalSall ¢)ya)

¢ 5 yiiwa Auia) S VAR G:\JA:I s Ll




’=2019/M|

e
DLl ey

TRVERSITY OF ANETR

iy, 1a¥1g A 5LaiB ! polell L3V dxol> Ao

24 3o 11wl
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Vector Autoregression Estimates
Date: 04/21/17 Time: 17:18
Sample (adjusted): 1973 2015
Included observations: 43 after adjustments
Standard errors in () & t-statistics in [ ]
DPIB | DEP | DEPE | DEPF
DPIB(-1) - 0.407 | 0.214 | 0.232
0.369 | 827 920 457
193
(0.15 | (0.07 | (0.03 | (0.04
792) 228) 606) 677)
[- [ [ [
2.337 | 5.642 | 5.960 | 4.969
82] 39] 87] 88]
DEP(-1) - - - -
1.852 | 0.539 | 0.232 | 1.001
846 529 169 696
(0.92 | (0.42 | (0.21 | (0.27
871) 506) 204) 507)
[- [- [- [-
1.995 | 1.269 | 1.094 | 3.641
07] 29] 95] 66]
DEPE(-1) 1.639 | 0.449 | 1.141 | 0.052
438 171 423 060
(091 | (0.41 | (0.20 | (0.27
309) 791) 847) 044)
[ [ [ [
1.795 | 1.074 | 5.475 | 0.192
49] 80] 30] 50]
DEPF(-1) 1.351 | 1.484 - 1.901
613 135 | 0.207 | 725
442
(0.97 | (0.44 | (0.22 | (0.28
324) 544) 220) 825)
[ [ [- [
1.388 | 3.331 | 0.933 | 6.597
77] 81] 57] 38]
C 8780 - - 7533.
7.09 | 7535. | 98.98 | 862
699 979
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(9505 | (4350 | (2170 [ (2815
88) | 7.4) | 3.0) | 45)

0.9[23 O.£73 O.([)O4 0.2[67
71] 20] 56] 59]
EVews7 gl Ao aldieYl pdiald) slac) (e 2 juaal)

13) Lty % 0.92 aal) il Nies abaiB) saill a3 Cogud %1 o Adlaal) dalal) clisil) ) WS
OB %1 oy 1Y) aeaall i o WS % 09T i s aall i) Gl Yol el cliss <l
20 e 1)l 8 age s alal) BEDU 8 i) sda DA (e ades . %0.97 0 o)zl e Sy elld
& Ao aa i B A o Badle s LS oS cgalai®) salll <NV ame 8 50l 3l gl sl

el 3alls sl Bl 4 Al J)seYl A3aal ol sl

"Analyse of Impulse response functions" :dmdall dlaiud) Jlgs Julas ;GG
Eisan Jiliay oala®Y) saill Janad Llaia) laie e Capet dmdall laia¥) Jlsa Jilas e alaieY L
O Sa) itie IS Al Alan) Jlgs sl Sl JSED (s aledl YT sass Bangy 5o dea
(fanse S Al 58
(lerall) cuyusill Alad) Jaras (gabaidy) saill yo JSU dumdal) L) Jlso 1(4) ad) Sld) S8
silall a1 lénay) iy b dlalal)

Respinse of OPIE o DEP Fiesponze of DPIE i DEPE Response of DPIE D DEPF
500,000 500,000 500,000
400,000 400,000 4 40,000
200,000 200,000 4 00,000

200,000 200000 | 2000

400000 400000 - 40000

00000 I I I I I I I I 1 00000 I I I I I 1 I 1 I oo I 1 I 1 I 1 I 1 I
1 2 3 4 5 6 7 & 9 10 1 2 3 4 5 & 7 & § 10 1 2 3 4 5 8 7 & § 10

Eviews 7 galin clajda o alaieYl cpfald) 7 GHa) Ga 1 uaall
& Aalall eyl 1 adal) el a0l by Al cllaiuY) aal W oun Gedall i) Jlss DA (e
s 3 Aaall w3l e Lo lesi adiipe 580 Lggle Jaadly Adlea¥) dlell coliailld ¢ Lge)gly dalell el
ashll gaall o il Gy Loy ¢ Jawgially jaaill ol G maly @l die (81 %30 Lydl
ol it Al Apalaid) syl Calla, Lo sas ¢ Saeaill lgaliia (e ST 1 Ll uail) el (o @llAS Jaadlallg
OBl ag ISV o Saeal) cliss
:pWadY) ol Jolas

Variance Decomposition of
DPIB:

Period DEP DEPF DEPE
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1 29.479 | 4.2416 | 0.00203
29 79 0

2 32.499 | 5.7116 | 1.80415
72 60 8

3 26.726 | 10.245 | 12.7992
11 49 1

4 23.066 | 11.036 | 11.8142
39 32 2

5 21.957 | 13.287 | 11.2796
91 45 3

6 26.742 | 13.885| 10.5185
04 40 1

7 23.102 | 11.907 | 10.1556
63 21 4

8 21.560 | 12.884 | 9.27331
92 60 4

9 20.524 | 17.887 | 11.2971
53 83 6

10 18.765 | 17.444 | 10.5773
69 57 3

sall Jaea o aledl G maly leain ) OBV aal W s lgle Jeasiall milill oda A s
Sle Agihall cllalud) culs ) pegdl) bl o 3 o ddall sl bl Auhal) 8 Jiedl golaB)
ol i illy (bl exall (8 leal) Gkl 5 Al Aplaill JEY) el W oS Al e pladl YT Jlae B Lee Ll
dapally wayy @lldy 3l Aala)ly gabai®y) sl Jelse Gaial b bl (5338 ey alall BN Ay
Laadl sl L) ALYl opial dygeaa s dpabad@y) clelaill ac @) Al Sleall cana Y Y
P (o gy Cligaall o 5pS Do o ading oy sl ojliicl ilal) SaiBY) e il
b Lo il 638

Y Ly Jlal) aladl Syl e SB Y &) 3 (PIB) sl sl il e Dk Al el ynli-
sl Lo iy o(Lpadl) gadl e sy ) %32.49 ) Al ) 4 aiip Lain %29.47 5lam
gl e Loy Al e %26.74 5 %21.95 ) 5V 13 aidsy dulally dahll clsiad) g o sial)
c %20 G le V) 1 missy Jaghall

Bl 3 %04.24  liy ey medll Glins lgd 55 (PIB) adad) sl sl e Tl ) el
5 Jushll aall e lain %13 G5t Lo N dalall Gl 3 lagid) gad) Ble ) 1as adty 1Y)
sall 8 age s Ll et i B o Bl s LS5 %17 diie Gsid b legs adiy bylad) dndl e )
skl sadl e e g Gbiie sy Sl 13 oS galaiy)
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Al 8 %0.002  coliy Ly el i i i (PIB) sl sl gl e Bl ) el -
1y . Joshall adl e ) ailSe mshy 5V 138wy %11 st hawgid) ad) e 53 1 adiyd SV
o B salll e o i Al Gpeaill i Jead bl sale) sypm o aiall ) lags L
Ll sae duhy 8 28 L ¢ Lalgd) aalgall e oobiai®] pall o Lyl aals dalell colisl) Cula ey
Auhdl o3 ielag e LaaW )y Apslai@ly dypatl) apliall Caline 3 Al Ciyla (pe Adiiad) ALl &Ll
A bl ) Auhall caaliy gyihall sla@y) s i ¢ calal) 138 mpagl
Slea¥l ol zl 518 A e ol sal) o ddlaa) dbeay dalal) cliall SO0 Wuly of -
oy Jashally Javsgial) (gaall P& 081/ L les Qa1 sl sl e a3l dllia of caslil
eyt el sl mill e daladl colaa)
sl Y e b AV Al 8 (PIB) sl Jadl il e cpela Al @yl sl o= -
sl e sy S) %32.49 ) Al Al 8 asp Laiy %29.47 Gslan VoA JlaY)
5 %21.95 U Y 1 pmidsy dlaldly dahll sl g Jassial)l gadl e Ly o uadl)
C %20 o5 e ) Y e aiasy Jishll gad) e L sl e %26.74
Loy pedll i g 55 (PIB) sl sl milill Jle Do e copels ) JBY) Wi -
P13 G5ty Le ) Asalad) Baud) 3 Javgid) gaall Ao ) S 13 ais JY) A 8 %04.24 Goliy
Aol b sa LS5 %17 diie il b leg pity 5pdlall Al e W 5 dshall sad) e Ly
Cdashl) ) o Elaa g b gay 5L 10 081 G aLaTBY) galll B aga 99 L ) i
Ol L eatll s b 555 (PIB)  adall el qildl e Dl ) cbsal)l o8 bl -
Al zshy V) 138 Ly %11 Gsid Jawsiall gaddl e B 13a sy AV Al 3 %0.002
U el lass Jati 4 ki) Bale) o @ adall ) Lk Ll L dashall sadl e )
- @Y gl e (e yiad
Gt 8 Alpall dalall il agn il Jolal o Al Claagill (g Gegene N Al Cilag  cciluagll)
foly LS 4 s pall - galal) yie Aol e (Gal
bl Zaliae o)y gaball Al o Asall Aalal) Aiall Laaed (& Aaall Ll 2@l B -
Al giall
e @lls Aage dplial) dali) Gaias (A agall clluall W)licly Headl) Gl aa ang e el -
s gbai®y) gaill DY ana
Astiall e Apalady) cllaladl) e 4l clalae Y1 agys b bl e Qi) -
sl Jadly ¢ Aalad) Ehall s F paldl) gl ae Sl Glidl Jay o el -
chd 05 Al lalae D ai sl Calaglly bl
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el il g cdalal) Alpaall=dalad) Culal -dalad) culisili-Aalal) L 2000 ¢ 236 Jae () .
Vg )aCY) (A gaal)
Dl —aladl sl ) ) Jgeal Al Jiae —Aalall Lk} clulad (19920 (iadia saal dile .

Lol e Ldilly deldall Ay pall diagil)
. paa c'é‘)éw\ ‘)\J se}@i‘d\} MJL.\S\ cg;ALA’ﬁY\ }4.\3\ c2001c1u5d; ITVEN 5;\..1 °
By o A1 Aahall = e gingay lulig il — Lala@y) Al 2007 byl G .

oY) ¢ sl
ol Al cAalall L) 8 Cuaall Jaadl 2005 WAl Cadalll de aaie ¢ Jaedl Gea)ll e 2)lg .
Olescmalidl

Ay el Al Ay JGe) mmaaill ey Sl 6 Dbl Zubadl 1999 Adllag Byan .

) el ¢ fale

sl Aagdallejilallciumalall Sle siadl) g ¢ S alaBY) Jilaill 2005 ¢ gydan yac .
conY) e By ol o (J) dadal) ¢ gaba@Y) Sl sk (2008 ¢ ol s .
e il maladl Hlall ¢ dpaml) 8 3as Glaladl 2003 ¢ e Ul de deaa jolEl) ae .
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