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The Importance of Using Target Costing Approach to Reduce Production Costs
Field Study on a Sample of Iraqgi Industrial Companies
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Abstract

The study aims to identify the target costing Approach which is considered one of the
modern costing systems that has numerous benefits and advantages. In addition, to identify
if the Industrial Companies in Iraq realize the benefits of using Target Costing in reduced
production costs.

The Target costing plays a major role in reducing the costs and as a result it increases the
profit as well as the capability and continuity to compete under the economic and
technological changes and under the modern industrial environment.

To achieve the goals of the study, the researcher has designed a questionnaire and
distributed it to the employees in the Iragi industrial companies .70 questionnaires were
distributed but only 60 questionnaires were approved for the purpose of analysis. The
results of the study have shown that the industrial companies are aware of the importance of
using target costing to reduce production costs, but they don't use it. Besides, the industrial
environment in lIraq is suitable to implement this Approach.

Key words: Target Cost, Target price, Profit Target, Reducing the Cost.
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