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Abstract

The problem of the study was to determine the existence and nature of the relationship
between the GDP and the money supply in Jordan during the period (2015-1980), and
aimed to use the Granger methodology to test the causal relationship, the test of co-
integration, The results showed that there is a common integration between growth rates
and GDP at a significant level (5%) according to (Eigen Value Test) value (0.4699), Both
variables are unstable at the level but at the first difference, As well as a long-term
equilibrium relationship between the two variables. The Granger's causality test also
showed a causal relationship and one direction of the supply of money to GDP through the
value of p-value (0.075). Thus, changes in the money supply help explain the changes in
output The GDP is consistent with both Friedman's and the monetary theory.

Key words: Money supply and GDP, Granger Methodology, The joint Integration.
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oulds shall Jlsd (Ko HLEA) G JS alastial o5 bl clarial el Jadadl Al L) dal gag
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(ADF) sshall jlgh (S Jlidly (PP) ¢ cunld JUES) 2(2) Jsaa

PP ADF & Shuual) dal)
-2.38 -2.51
Gyiall e
(-2.94) (-2.94)
eyl adl sl
-1.7 -5.05 .
I Gl
(-1.95) (-2.95)
-4.23 -2.42
il vie .
(-2.94) (-2.94) il sy
-10.85 -6.22 .
I Gl
(-2.94) (-2.55)

.(E-ViEWS 7) aap Glayda e sl cdaaldl dlae) @ juaal)
:(Co-Integration Test) &hidall Jalsill Lol milii .o
a5 ((590) Apsinays 4niey Al Glyoate G @i JalSE ADLe 5a () (3) dsaall @il s
(Hy) alad) dpa @) Jusiy (Hg) dseanl) duajdll mdys ellaly (Max Eigen Value Test), (Trace Test)
ol (0.05) dosime (g5t i (1=1) sa oljidall JalSll cilgatie dae () dua @lyidia JalSS 25ay e Al
sl Ahall Glyaiie (o Ja¥l Ak 4515 ABle dsas ) e eliiall JalSill jlasly cbibd) )l gl
sl saall b Teabine Sola el il

didial) Jalsil) Lad) :(3) Jeaa

clgade 2 . Trace Critical Max Eigen Critical
Eigen Value .. o o

& idiall Jalstl) Statistic value 5% Value Value 5%
None* 0.469960 21.34929 15.41 0.469960 14.07
At Most 1 0.012072 0.400803 3.76 0.469960 14.07

.(E-ViEWS 7) z\z\u‘).a Gilayda sz‘-’ sl cdaaldl) J\ch D ykaall
isalll daua Lkl ilti —

(Heteroskedastcity test) culill (uilad ase Lidy cupdly cyly jLad) -1
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il ase LAY coplle culy JLAT :(4) Jsta

White Heteroskedastcity Test

F-Statistic 0.62 Probability 0.523

Obs* R-squared 3.254 Probability 0.562

(E-Views 7) dmay cladae Je 2l ccaldl alac) 1 juaal)

Al of bl dlatie sl culS 1Y) Lad LsaY (White Heteroscedasticity Test) laa) alasiul 2
oo ST Agiadl (s5ina o (4) a8y saall 3 LAY (e LDl uilatia ol ol 2 (Ho) Aeanll Zaca )
Wasll as o G il O mar chasilaie Lol (o cdiliae cond 81l o _as cgaral) dumdl) Jiis 13) (5%)

e (g5l

(Normal Distribution Test) auhall aujsill JLE8Y LusSla JLad) :(5) Jgaad)

Normal Ditribution Test

Jarque-Bera 0.328767 Probability 0.645236

(E-Views 7) sy cilayia Jde 2l cdaldl slae) 1 juaal)
Lopla Ao sl calS 1Y) Leg LiaY (Jarque-Bera Test) laal pladid
cernb e Gl Gl gl tHy L ke ais Sl Bl tH
Abad) Al (g dgerel) dpa il Jiii (5%) e ST (Probability) ddlaay) culs 1)
Jis llays (0.645236) Aysine ssiames (0.328767) <l LhusS)la dad o (5) Jsaall (e Baadly
cornb s @y il o as dpeaall G all
(Serial Correlation test) 514 hli¥) LAY 81 jLad) -1

LLaN) LAY (g LA (6) ad) Jgand)

Breusch-Godfrey Serial Correlation LM Test

F-Statistic 7.057 Probability 0.002

Obs* R-squared 10.013 Probability 0.003

.(E-VieWS 7) oy Alayda ‘_Ac el callll A\A:;;\ : daal)
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Loyl iy Al cul< 13 Lad laay (Breusch-Godfrey Serial Correlation LM Test) alasiul o3
L3 Jaliy) il a5l 2(Ho) dseanl) dpadll oY of 313

OF (s Apenl) Apa dll (mdys Gl ((590) (e i1 Ay gimall (s5iana o (6) ady Jsandl 3 HLEaY) (e Laadls
I il Las) elyals daball i VN1 35,40 AaT 25 45ls Jala V) 1 Aalledl Lgld ddasiye 315l
fb WS ) culSy 558l 5y

BN LAY g hage JLEA) (7) ad) Jgaall

Breusch-Godfrey Serial Correlation LM Test

F-Statistic 0.63 Probability 0.024

Obs* R-squared 0.000 Probability 1.00

.(E-ViEWS 7) oaay Glayda e 2l cdaaldl dlae) 1 juaal)

Juis AL (59%) dygime 2ie 35 Bali)) ans ¥ A ((5%) (o €] dysinad) s5ine of (7) dsaadl (e Laadls
cidaall Bals UL Caaaal Ul L Bl 513 Sl s paas Aedall dua )

W) L) Yyl el Gajes Jlaal) sl bl G Apsad) 2B sl mil (8) &) dsss o
el Ul o et Al deal) il Hoas Guacatill pape ) Al el ml e A
A il mdys dseaall daadll Job 21 (0.432)P-Value ) dad e oliyg catill e caw ¥ Jlaal)
S N (me e dpdl B Lol e s Jleal) Jaall i) o e et ) AL
W e ) Asean) dpadll () p-vaue (0.075) I dad DA o5 &l o cay Cas MlaaY) )
@) (eay) (aall mll quny @l e ) o pall Al Al Jods dla) sl w80l G Y
Wl pae A cbeall g by JleaY) ol w5l ) sl paje e aaly olatl duan ABle s )
coSall Gy eaYl sl bl b eyl i el

(Granger Causality) 8l paes Aaay) Aaall gl G Apad) Al gilis (9) a8 Jgand)

e

From LM1 to LRGDP

%2 Statistic p-value

7.448 0.432

From LGDP to LGt

4.995 0.075
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