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Abstract

The research aims to Analysis and Measuring Relationship between Inflation and the
private Expenditure Consumption in state Kuwait for period(1975-2015 ) Using model
Autoregressive Distributed Lag it included data Inflation and the private Expenditure
Consumption throughout the research period .

The most important conclusion is that the consumer spending variable is the first
difference and that the inflation variable is stable at the original level of data. There is a
long-term balance between the two variables during the period of research, The results also
showed a short-term positive response, from private consumption to inflation. There is no
long-term response from private consumption spending to inflation. The most important
recommendations are the need for relative stability in consumer spending and control of
inflation rates.
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0.0000 | -4.71871 | 0.0121 |2.630482 RNTEN]
ADF
0.0000 | -5.22459 | 0.3164 | -1.01955 Ao sl e ol
0.0007 | -4.60208 1 2.931507 S Exp
0.0008 | -5.14023 | 0.9971 |0.187648 e ol e il a2 | PP
0.0005 | -3.72268 1 6.358183 | oo sladly culdll sl o5
0.0001 | -4.42425 ENTEN
0.0000 | -4.70837 ol oLl e il ) | ADF
0.0007 | -4.58265 RNTEN nf
0.0000 | -4.63732 oo ol e i ) | PP
0.0001 | -4.37697 | e skl cullll 2l (5
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Selected Model: ARDL(1, 1)

Variable Coefficient Std. Error t-Statistic Prob.*
INF(-1) 0.126013 0.084983 1.48281 0.1464
EXP1 8.46361 3.878034 2.182448 0.0353

EXP1(-1) -8.686052 4.148896 -2.093582 0.043

Mean dependent
R-squared 0.054745 var
Adjusted R- S.D. dependent
squared 0.004995 var
Akaike info
S.E. of regression 14.3498 criterion
Sum squared resid | 7824.836 | Schwarz criterion

Log likelihood

-165.8319

Hannan-Quinn
criter.

Durbin-Watson stat

1.59584
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Test Statistic Value
F-statistic 5.073712
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.44 3.28
5% 3.15 4.11
2.50% 3.88 4.92
1% 4.81 6.02
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Cointegrating Form

Std.
Variable Coefficient | Error t-Statistic | Prob.
D(EXP1) 8.46361 | 3.878034 | 2.182448 0.0353
CointEq(-1) -0.873987 | 0.084983 | 10.28429 0.000
Cointeq = INF - (-0.2545*EXPO01 )
Long Run Coefficients

Std.
Variable Coefficient | Error t-Statistic | Prob.
EXP1 -0.254515 | 0.529812 | 0.480387 0.6337
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-0.5974 34.59 758800000 1975
0.931852 35.71 | 1029800000 1976
5.62003 32.33 | 1362700000 1977
-1.95769 8.43 | 1477600000 1978
40.805 20.49 | 1780300000 1979
42.56671 34.16 | 2388500000 1980
11.45341 11.53 | 2663899900 1981
1.416854 24.52 | 3316999900 1982
-11.3106 -18.79 | 2693600000 1983
0.349311 1.53 | 2734690000 1984
4.859515 12.77 | 3083960100 1985
-25.6995 -11.01 | 2744290000 1986
10.78617 2.21 | 2805060100 1987
2.965963 9.92 | 3083300100 1988
-1.72368 18.77 | 3662100000 1989
10.41419 -17.74 | 3012300000 1990
5.2399 -3.36 | 2911099900 1991
8.565233 -23.28 | 2233300000 1992
-7.38642 40.72 | 3142599900 1993
-5.87048 -2.79 | 3055000100 1994
4.851798 13.32 | 3461999900 1995
15.51126 21.30 | 4199300000 1996
-4.71944 1.89 | 4278500000 1997
-17.148 7.70 | 4608100000 1998
18.07267 3.62 | 4775100000 1999
20.52647 0.63 | 4804999900 2000
-8.18019 3.10 | 4954000300 2001
5.153043 16.03 | 5748000300 2002
4.924563 6.09 | 6098000000 2003
10.84995 7.49 | 6555000000 2004
22.35761 15.71 | 7585000000 2005
16.1734 11.00 | 8419000000 2006
4.306789 17.80 | 9918000000 2007
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-17.2163 -8.36 | 10215900000 2009
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0.223536 7.77 | 12419700000 2013
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-27.206 5.70 | 14179000000 2015
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