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Abstract:

The Iraqi economy suffers from the general budget deficit in the recent years under
discussion, due to the rise in public expenditures, especially military ones, in order to
confront terrorist organizations, as the budget deficit is financed by selling government
securities, which led to a rise in the volume of the internal public debt in Irag. That is, the
increase in the volume of the internal public debt is working to influence the financial and
monetary economic variables. Proceeding from the great importance of the financial and
monetary effects of the internal public debt, the research aims to: Analyze the evolution of

the volume and structure of the internal public debt in Irag and to show the financial and
monetary effects of the internal public debt in Iraq. The research concluded that the
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increase in the internal public debt, especially since (2014), is not necessarily a negative
indicator or a completely

sterile debt, while this debt contributed, even partially, to economic, political and
social stability, and also contributed to the liberation of the Iragi lands it occupied. terrorist
organizations, as well as restoring oil fields to service and resuming economic activity in
those areas. As resorting to that debt does not necessarily reflect a negative image of the
economy, but rather depends on how the financial resources resulting from debt are
allocated.
Key words: public budget deficit, money supply, inflation rate, interest rate.
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