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Abstract :

The aim of the research is to identify the impact of solvency on profitability indicators,
as a number of indicators of the independent variable solvency were used of which
(liquidity, net cash flow, debt and equity), and indicators of profitability of the dependent
variable (return on assets ROA and return on equity ROE), and the application the research
to (five) Iragi joint-stock insurance companies that are listed in the Securities Commission
for the period from 2012 - 2020, using a set of methods and programs, including the (excel)
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program for financial analysis and (panel data) for standard tests. After analyzing the
research data and selecting its hypotheses, a set of results was reached most notably (there
is an impact relationship of solvency in profitability indicators). The results of the standard
analysis indicated that some hypotheses had a significant impact with profitability
indicators and others had an effect, but it was not significant, as well as the insurance
companies possessing sufficient solvency, and the ability to achieve profitability. Based on
the results that were reached, a number of recommendations were made, most notably that
insurance companies provide support and attention to indicators of solvency for its
importance in strengthening the company’s financial position, as well as giving a safety
indication to the creditors of the companies’ ability to fulfill their financial obligations, and
keenness to maintain good liquidity ratios and work to increase them because of the
importance of this in enhancing the company’s financial solvency and its ability to fulfill its
short-term obligations, and this reflected positively in achieving profitability.

Keywords: solvency, profitability, insurance companies.
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panlie ) aticng o ylaliall agleaty 458l (ol agllgal leind dagm oDl adde Jasy 3l 2lal) Jane 2009
e ¥ Lady 40,LaaV s 4030l de i) cilbliay) ad) Clay gsiaall JLal Gul) s ASLI (328 ()l
2aY) By gl 2aY) Aligla CulS elgas bigthaall S Lgie #yhay Clagasall g sanal Lislss (3soall o245 desal
Al () Lyl pad vas (il ilas (o) 5l 35N Glilee e Gatall mpl) iad Ll Jaal) Ly
ade jlawd ¥ jeaie duyaall @) 32 Ao dupuall U deadl) 03 Glus (g0l e G on e g ()
Lonyl Aagal) Ganlidl) aal LGN Goin e ailal) aay (5)a] Lals (e ((79-78:2018¢5)53) 4,4l 5
) Oslainall g yeicndl) g AN A g paianal) Wyl Al Do) Ao wilall Gy 45Y ¢ paiandl)
3 el (s ae bl @l IS duaill Candiy) LalSy Y o A58 & jlena) ol 18 Aas) vie dal
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G ) Bl A (ulig ((Dejene,2015:25) el Jlsal aladinls da s a5 35500 o el
AV dbled)l Gk e 4SL)
AWl 3 M) [ Aupdall s Jadl) ila = Lslal) (3 ) Adlal)
ROE = net income after tax / total Equity

Laallg Adlal) Bedlall (p ABDaL) s CAAY | ganal

Lonlly Algacdl aa3 121 A, 80 Ao aadant sg (pudyl a_u.gl\d.m.:ul\ Gyl daglly Aged)
Gaatig dlle 55Uy Ale e AS5al Cilagage Jsidi Guyke (e Aumll Guiad 21 3 (JleeY) el Luygym
e Jyanll A8 ke e 53 cdlle 56l 5ai dalal) JLal Gy 1) (Ao Baiall Gk e Agaad)
Al 13 dailly GOEY) Sl Dy Gl AN elgl Ay puin Agaudl aais caa¥) Jighy aad Jgal)
Al oL o A3y =LY (mid () (sa50 28 A5 zlial e Lol ol caliall gl Algead) s
duee el Glasda (B )9 pun Al ¢ patiie b aile @l whliinl 8 Ledle (e S i s
g ¢l a2 (A eadly Guealall 3a 85 () (5350 SLedl) Jhaia (Y clglalin b S5l
&) 2 (oAl Lali (ras ¢(307:2019¢z Lall) auas Jagaiy A8l ae Gilily anndll Jugail) anlis @lly Lo
G Gaal Lghalis dlialse (& jrally ati dagll e 45,806 cdlaad) Guitd lens LagalS dlsaadly 4l
A5 5)08 el Agaadl Y ¢lgdalis djlan B hyaiad] aakied ¥ Alge Lol Gad ) AGEN (S LY
Lesle Jhanis ) 0l Algaad) (e A 0 3580 Agras HAT ey (o) Sl cilsllad) daw e
L giliglhae oY 4<, &l aslian le 4, al)

3 I a a3l ) aall 82 Al

€

e

-(Pouraghagan&Emamgholipourarchi,2012:311)
pll aniis Jlae¥1 SISyE (€ 3 Glowally 38 Aualad 55y (ool (8l ¢ Liaylly (galil) (3. dla .
2l Anlai®¥) slall 8 peid G e L) 53 Y JleeY) GlS)d ol alie diad ¢ all L Gix (g3
A 35k o) oSa ety Shlea e e ol 13 JleeY) S8 B digye ST 05 3 Sl
Aiges 5l lally Jalall Jlee V1 4S80 (gaal) 3aall Jaey o i afl e ol il Cape g ¢ DAY
Jabat oY AL il ady Lad (a9 clgall cilogles 355 Liads o adall Llaall Gulal e auisg
G Mg oM Jaad) egt aain ) AlaaYl L) claloa) Jagaig Al sedlall padiy Glat¥) auag
oy el Galdl elow aa e Ligs Cilasles (i€ e gamill ganl) 4GB Jidat se by (Jleel cillalis
sl Old Aaali el Jlae Y1 09S5 (Sly (546:2017gy9nlly Pkl Jiianal) 8 280 gaill (a)d
Sl saals A and O o () s ) Bl NSy LIS Doak saua)] AOAN (0 05S Of sp Gl
dgiline Ll LA (50 3] gpallaiaal) e Joa Galal) G aS 8 lia (5% Le Wlleg caiill Haag daya
R Y Al 5 calS 13y A b)) caall Gl e 3 cagiill e ad mll O 5 degd ono Lo oSl
O Jsa¥) o s gl Adlall 2 LW 3 Y el e 50l (A0 Gulin of eapal) (e aglhaall (ggsal
A3y A Aasly Al el Ualadll maiags 3 sall (38al Julas ae by (Alile JlacY) 4558
OSs o113 Sy and) Cangll o el (95 Lo DS ISyl Al clgnyy daltiad e 35540 sels 3l
Ao 1l el (gaiil) Gl o3 (ray ¢Lgilial 2ngs lia (05 38 A s aaliy Cige (A Loy IS )
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O 8 Aala 2 Al e ¢ Adle Loy LWl A3 058 B B0 52l g O ) clgilg A, 35m)
(Guda,2013:3) 4 ga )l
gli)) Alla Ay (sl S50 Clasage disdd (30 Gubidl Aoriiicad) duall o 53l 1 dually Aigesall L&
Galse alAdle gy anain O elldg (puall lawaS asladind (e @A Sl Jlo Gy s daiguaall Jaes
daiiyal) Gl gl Cojlaall Al (Ldle S cpndl) aslss Lavie 58T jhalae Goleatvn cpdl) Guthall e
el ey RSl ) il ddlain) ) gag 28 Vaag el jlalie Jeatin Y ST dane j S
O (W Jle ) oo (i) Jagatl) o Laiine (ggine i L) abiiall dignall Jana iy o oS @lld (e
G e paall Jgaill (s5ise adiy) ¢ Aiganall At il LalS a3 (gl o(LaS old 2a @llia) gl halas
3ah aydll mie iy 5 (PUtri&SuUparno,2020:23-24) slaall Alls 6 (iayiall GlaY) aa oy
Al (el Al o Lele @S (A AR @bkl Gas ¢ Gagikall Aadgia) Z LY Gleall Caeadl
(Dahiyat et al. , Ja¥l dlgh clagasal o adgiall daall Lk 3<5 Loy cdal) 5yl clagagall
2021:136)
LSl o daud b e leald (Say 4580 Clasase dogal AL 3 p23003 1 daaglly Aslal B8 L&
Goia Ao Ciady) Lals A3l Jle ol )] dcaiaiall ol dadipall doeail) 038 (uSady clagasall Jaa)
SO g yeae palind) e 8ol cuslhall calall dosadll ) dalall Gl (lasagal Jlaa) ) AL
pay ol il Ll sl Maal () LSLal 3a day Y1 B3l (& il 050 4l sSi ( aY)
2l galadiad e A @lagagall dasatl JUa) Guly 56l 8] Jaas Al 038 oy S0 5eUS e
Jle (el ol b il Jle () plasiad g Alaal o Ll Goin ) cpall das G s (A g LY
dalgiv A8 O dadipe dail) S LSy A alie (gt o Hd5e o duwill s3a Hly palall A5,
aidie OsSie degirall 5aslally Lmbiia cpall (uoend ucal) oda jaa ) cshll (sad) e s eI
Cagyda Jda 3 elld aag (8oLl Ul e A0 4dias (53 ml) (g5ine lo Aunitiall B2 Cijlias gy
.(Candraeni et al. , 2013:218-219) i$,all &y e obo il LU Ggan ) o) L] (S5 Finee
el Guilal) s GG Giaal)
Bedlall (s Al Camiag ) sl LAY m (DA e L)l Cand) i G ABa)) Sl o3
s daial) Ae3l) Jedladl g ciliball Jalatl Ay #3las Ao slaie¥) a3 28y ¢gpualil) ST D llg dallal)
Dl 3l diadl) Jalgall B panal) B laeWL 3l Cua cdullal) 483U LajlaeY (Panel Date Methods)
Gl ¢ asaatll laaill) 26 Panel z 3kl Hausman lials dlcaliall SLad) ehyal dass ccilyyiall o
i) bl Atailal ALY @Sl zigal HLas) a3 (Adlsdall el sl sl
(Y1) @ligasal) Ao atlad) b Adlall Beslal) il ilis aaga oliaf (2) Jgaad) .|

variables Coefficient Std. Error t-Statistic Prob
C -0.059337 0.069078 -0.858989 0.3918
Liquidity X1 0.001322 0.000593 2.230451 0.0273
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net cash flow X2 0.060389 0.032757 1.843526 0.0674
debt ratio X3 0.103624 0.065774 1.575454 0.1174
Equity Ratio X4 0.071886 0.071905 0.999732 0.3192
Effects Specification
Period fixed (dummy variables)
Root MSE 0.037633 R-squared 0.390659
Mean dependent var 0.031556 Adjusted R-squared 0.220914
S.D. dependent var 0.048345 S.E. of regression 0.042672
Akaike info criterion -3.277415 Sum squared resid 0.254927
Schwarz criterion -2.567869 Log likelihood 334.9674
Hannan-Quinn criter. -2.989725 F-statistic 2.301448

(EviewsV.12) galin clajda o falaie) Gliald) i) : jaaal)

tok L oDl (2) Jsaall 3 anlll Y £ 3sa il ek

(t dad ol 3 Ll Agina (T) dad cyglal a8 (Jglaal) Lo [ Alguaddl) Adlad) 3eDlall ydige B Jasdl
ADle Y e 138y ¢(0.05) dagieall ine (o ral 85 (0.0273) digine (s5ime i (2.23) statistic)
Basly 5any Jlaier X1 gl 83l & in 12y Lanpl) sl Agaedl Lt caaly WS iman Gpuiciall (o Bo3pha
i ADe aagi laalie s (1) daedl dacayill e (b 1385 ¢(0.001) e Majues Slasasall o vilad) la
sl e ailall Zanll jdseg (Il A / Agaadl) AdW 8 e o Ausiee AN

(t- dad i€ 3 4l dginn (T) dad cipglal 28 (il hall i) L) 53l ydge G s LS
iDle ) i 1385 ¢(0.10) dsind) (g5 (re sial a5 (0.06) dsine (s5ime 2ic (1.84) statistic)
SISl Caplags ) Ay g ma )l @l gaill 3801 s duw )y LalS ey Gupiciall o Ap0ska
Bang lakes X2 (gall 3a) ila 50l B ey 135 cdpmyl) o olld GulSaily Wgilasase dusail (gaill ol
DA aag Laslee Al (@) dae il decayill ae o 1385 ¢(0.06) Jlaia M3y Clagasall Ao diladl ()l sasly
chagasd) e wlall Ayl Ha5ey (ol ) L) AL 5Dl jdse cpy Augine AN

(t 3l cul€ Y Ll dugina y (T) dad yglal 08 (igoaal) docd) W 5Dl yiige (f Jangd LS
Lok AiDle ) i 138y ¢(0.10) dusiaad) (s5ie o ST a5 (0.11) Lisine (s5ine i (1.57) statistic)
Bang e X3 digaal) i 8l O (o 12y Lonll caaly diganall daass caaly LalS imas (pnpaiiall oo
Loyl pa i Y Lo 2ag (gyine s Ll 138 o1 V) ((0.10) Llakar Maje Cilasmgall e xilad) (s 52l
ey (igall Ao AL B ydige o Augine AV il Ll ADe aag Laslie g () dne il
clagasall e silall duas )l

dad i€ 3] gl dgina e (T) dad iyl 8 (ASL 38) AU 321 dge & i) sy Ladly

iBle Y iy 1385 ¢(0.10) dusinall (s5ie o ST 25 (0.31) dusine (gsicea 2ic (0.99) (t-statistic)
X4 LS G s 53 O (i 138 dnll lagie RS (3a A ) LS inas Gpiiial) G sl

i Y L laag geine pe 8l 138 GV ¢(0.07) Jlaker dajae Glasasall Lo silall Gl saalg sasy i
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G Aae) Al oDl d5e G Agies ANV @l il ADle aag Laslie lly (F) dae il el pe
asasdl e xlall Zayll ige (4SL)

b Alalall clpid) e Ly %39 jlakes iy Al i) G (R-squared)ssssl) dales iy
(0.05) 3o Jif (s5iunn tie JSK (gginn zasaill G sgday Flasl & L caalal) yuial)
:(Y2) 4slal) 3a o slall B Adlal) Bedlall il il priags o (3) sl .

variables Coefficient Std. Error t-Statistic Prob

C -0.108873 0.095295 -1.142482 | 0.2549

Liquidity X1 0.001973 0.000754 2.617200 0.0097

net cash flow X2 0.006460 0.035970 0.179600 0.8577

debt ratio X3 0.070529 0.035450 1.989552 0.0482

Equity Ratio X4 0.136867 0.115649 1.183465 0.2383

Effects Specification
Cross-section fixed (dummy variables)

Root MSE 0.045081 R-squared 0.334960
Mean dependent var 0.036556 Adjusted R-squared 0.303847
S.D. dependent var 0.055435 S.E. of regression 0.046252
Akaike info criterion -3.260708 Sum squared resid 0.365815
Schwarz criterion -3.101060 Log likelihood 302.4637
Hannan-Quinn criter. -3.195978 F-statistic 10.76594
Durbin-Watson stat 1.437921 Prob(F-statistic) 0.000000

(EviewsV.12) galin clajia o falaie) gliald) dae) : jaaal)

tok Lo odled (3) Jsaall 3 Al SV 2 3sa il el

(t dad il 3 Ll dgina (T) dad cyglil a8 (Jglanl) G [ Alguaadl) Allad) 3eDlall ydige G Jaadl
BDle Al seds 1385 ¢(0.05) Ligiadl (g5in (1 hal 29 (0.0097) Zisina (s5inne 2ic (2.61) statistic)
Basly Basg Jlaier X1 lgeaadl 835 O ins 135 Gonl) oy Agaad) A ) WS Jinay cpppuiiall o Gyl
ABle aag Lolee (lly (@) dueydl drcajdll a3 1325 ¢(0.002) Jlaker Sy LSl 3o Ao xilad) (ld
AL g o silad) Dl jdiay (el daas [ Algadl) Ll 5Ol g c Digiee AN @ld Ll

(t- dad ol ) Al dgina e (T) dad Cajglal 8 (ool axd) ila) dlad) 53l Ldise ) s WS
Lok ADle L) i 138y ¢(0.10) dusiaal) (s5ie o ST a5 (0.85) dLisina (s5ine i (0.17) statistic)
X2 gl gl ila 5al) G i 13ag damsyll )y (o) (8al) ilea daw afy WS Jinas cppuiiall
Gin Y Lo 1aag (gyina sz il 138 ET Y1 ((0.06) laie dajse ZSL) 3o o ailall (8 5aalg saay ke
@l i) Al 5Dl ydise o Augine AN @3 B0 ABe aagi laslie s (&) dueydll dacayill ae
ASL) g e dilad) La )l e (sl

(t-statistic) ded cuilS 3) Ll Lugins (T) dad copglal 38 (Lguaall duc) Ldlal) 56Dal) e () Jangl LS
Om Ak Ale ) jedi 135 (0.05) dgieall (ggime o yial 25 (0.0482) disina (s5ine 2ic (1.98)
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Baaly Bang ke X3 duigaal) Lues 5305 G (e 138 dmsll sl diguaal) Laes <y Ll nas oy pasiall
il Al aagi Lol Sl (2) dae il Al ae i 1385 ¢(0.07) ik dlajow &L 38 o el Gl
AL s e dlal) a)l) jdisag (A gal) daed) Addlall 8Dl Hdige G Augine AN I3
At ailS 3] Ll dugine e (T) et el o8 (AL (3a) Gllal) 5Dl Lidge Of geilial) iy Liadly

il ) yedo 138y ¢(0.10) Losieal) (s5ime o ST 85 (0.23) dusina (s5ime 2ie (1.18) (t-statistic)
XA AL G st 83 O (e 135 Al ALl (3 s ) LS imas pppiiall (0 Aotk
Gin Y Le 1aag (gyina oz 8l 13 ET Y1 (0.13) Llaier Mo 8L 3a e ailall 8 5asly sasy ke
(BSlal) (3 dacd) ALl 5Dl dise (o dagine AN @b il ABDle aagi Lalie Sl (3) Laedll daajil) ae
clagasall o ilall Zma )l digag

b Alalal) clyaid) e Loy %33 ke ciyed Al huiid) G (R-squared) was) deles ek
(0.05) 3o Jif (s5iunn tie JSK (gyinn zasaill o)) gday Flasl & LS caalal) yuial)

Gluagilly Cilaliigd) :abll daal)

relatingy) Y
bl Jana 8 (gl dund) Algaad) Hd5al dusina AN ld 530 ADIe gng oulidll Jalatl) @il Conagl
G Ao Bl Jana b (o) doe) Agadl Ha5a) dugine AV il il ADIe dgag IS clagasall Lo

LAl

Bl Jana b gamll i) Slaa ydsal dugiee AN 3 L3l ADle d5ams oalbdll Julatl) w3l cuplil o
o Bl Jana & il @l e jdgal dugiee AN @3 550 ABDe aagi Y cps B Slasagd) e
AL s

o Bl Jaea 8 dugad) yagal digine AN @3 L3 ADle d5ag pre el dalail) 2l Cna) L
AL B o dilad) Jae 8 Al Hdgal dnge dusiee AV il il ADle aag cpa L lagasal
o wld) Jona 8 ESL) L ydi5al digine ANV @b il ABDle Sgng are (o) el il capglil L
AR g e Dl Jarag clagasall

Aayll Gaad e lacls sas Al 5edle Cpalill S8 ana g

seiluagdl) Ll
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) A (g uien (he Anaal (pe Lol Ll ALl 56Dl clyigal plaia¥ly acal) misity alill S5 oL
Y1 Aliglag Byuad L) gilsthae sligl €Al Aalely A8lal cilgall Glal jé5e elac] Sl
AL A5 BeDle it A daedl (e GllA W gy Ao Jaally s Agan oy BliaY) Lo ) g
cobadie laaa Ll Alpandls Liasl) (3akat B Tl @lld GulSasly 20Y) By Lgilglhaes olisll e 13,5
zll e Gl (ASL 3a e dilally clasasall o 25lall) Loy Zon )l culyigal cul€l) aladiad L
Aoanyll Genlie Waalaie)y 4iiss (3l)
23g) Ll (ALl (g Aiganally (sall (38) iliag Alguadl) Lasels Ldlall 8D ilisal SN alasind L&
Al il NG elaglly (kY] cul ) Cuianl Luaal (e il gl
o0 Ll LgiaaY AL 8D (s A )l (e a3all shal e Gfaldl G g
laall
Al jalaal) Yl
ISl Ao B — @l Ay Ao gaiill Joatl) 550 3 ¢(2019) LSy cuall e a2 LSH eV L1
Anala AV aglelly Sl 4S (JlacVI )l (3 yicale Alley ccplacdd dnygy 8 dapaall duclial)
B )
e A Ay — AnalaiBy) lawdall Ly o AL 5Ol Asaad) 3 (i ((2019) dils z s .2
((12)22a]) <7 aladll ¢ eabai®¥) Caaldl ddae ¢ (2017-2013) 55l Pa Hdad dayon A dapaall @lSyal)
) il
& Lalall Cjladl e die (o Bldas Ay — ladl domy) (8 855540 dalsall ¢(2018) Gues cgy5> -3
Myse ¢ g3l 5 ¢ (2018)akad 22all () Arals Alas ysu
Aae (ilae Ly — doyoad) Gl delia 8 8D Ghala el8 ¢(2011) ilea (sl caila (pame (s .4
e (3iad ((4)22a]) 27 alaall (digilally L@ aslell 3das daala
Gaing = Al Cajlaall 8 bW e lafilg da)l) aui ¢(2021) Junmd asali) ¢ Jgally ¢ Jo daal cfpus .5
LaDaD) edlaay ¢(1)a3all (13 Alaall cdaalad) alall Aise B0S Alaa ¢ dualall £8)al) Cijladll (pe die B Sl
G — Onelal) I8 Ly 6 Aisal) Callll 3 ¢ (2020) anSl 2o oDle (galay (Guis oy SLE .6
L3ball ¢ alang ¢ (53)23a) ¢ 15 alaal) ¢ddlag dusalae il Alae ¢ duidagl) Gaelil) A58 Sl
Lalaa e aal) 3 Laydls 4Ll £5g ) ¢(2017) ame auls am ((gypually el mias g ¢ Sl .7
b sl (Al aVls ALY o slell (gyal) dlae (dalal) Cijlemall (o Aisad Ablas Ladys — (g yeadll L)
Lahall (Aa&ll ¢(3)aaal) ¢ yie
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Dl (A Lyl 4lSals ddyuad) Al ¢ (2020) I e s ¢ a5 ¢ bhaias Jalie sl 2 .8
((119)222) 26 aadl) cAuolai@¥ls L)Y aglell Ao ¢ Ghall 8 Llaall Cijleadl cra saed 2L 520
c@ball oz
o oily Sglal) hlaa¥) ¢ (2019) 2LS clle ¢ Jley ¢ 2eal Qlgd ¢ Glgra (oDl dhiaa (Lajll e L9
LalaiBY) aslall dlaky LS s ¢ el (laall DY) hasl) Jdyan & dainda Ay — Ldyadl) Al
LAl ¢ slaz ¢ (58)22e]) daalal)
3 Ablan Ay — el Gliane 8 AL 8D Gulid ¢ (2020) o elig colalug (DS @i ¢ lSe .10
L3hall Byad) (44)222l) ¢ adal) (galaBY) daa ((20162011) (o Baall Lins oIl paalill alal) e gana
Gsus (o Anptall SN (e Aisal Aiulad Ay — L)) o duaal aedl) EG (520 ¢(2021) 22 yad a2 .11
c3bal) ¢ i ¢ (2)22ed) ¢ SBI Aladl (Jlae Wy Jlall Balll Alaa ¢ (2019-2010) saall I lec
Bedlall 8 Lajily slad) o cpalill 3y & el ((2017) anSl de Do c(gylalidlly (Juiald 3gana ¢85 12
e S alaall by dualae lady Aae calall R8hall Guelill 3558 3 b Gy — cpalil) SIS AL
Laball ¢ slazs ¢ (40)a2al)
&b Al sV L) Gl$HE dayy e dalall JWal) Gl &l ) ¢(2019) bt a2 salae ccsilil) .13
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