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Abstract 

The subject of privatization has been the focus of interest of researchers 
and those who have great interest in economic matters where it caused a lot 
of debate and controversy in these matters. From the scientific viewpoint, the 
subject of privatization cannot be discussed accurately without mentioning 
and discussing the Market Economy System and the role of the private sector 
in this system. It is known that privatization does not represent a gateway or 
an economic theory standing as a whole, but it is a tool or a means used by 
the existing economic policies in the country for the purpose of changing the 
economy from the central system based on the government control over all 
the economic activities into the market system based on the forces of supply 
and demand. The philosophy of the Market system is based on a set of 
assumptions like the private ownership of the means of the production, and 
the freedom of the individuals' movement and capitals.  

The conscious and objective perception to adopt or not adopt 
privatization in developing countries depends on the basis that the lesson lies 
in the possibility of the economic system based on public and private sectors 
in achieving higher levels of the efficiency of performance and the efficiency 
resource allocation. The area of both sectors in the economic activity depends 
on the view just mentioned. 

The principle of the acceptance and rejection of privatization under the 
political, social and economic conditions and traditions of the developing 
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countries must be based on strong background to know which sector has the 
capacity to achieve the economic and social development.        
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