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Abstract

When the previous studies indicate that cash flow statement is being
useful but not used in some countries including Iraq. The logic conclusion as
for the world of business in this country is not working on analyzing the
available and suitable information. Thus it needs motivation through scientific
research. So this research is an endeavor in this direction to push scientific
and vocational institution to deal more with the subject of cash flow, because
being working to improve Iragi companies performance on hand and it helps
the external users beneficial of accounting information in taking its decisions
on other hand. Therefore, the cash flow statement represents a necessity to
achieve accounting objectives through articulation with other financial
statements particularly such articulation contributes in improving the
predicating power of financial information extracting from these statements.
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Financial reporting should provide information to help present and potential
investors and creditors and other users in assessing the amounts, timing and
uncertainty of prospective net cash in flows to the related enterprise because their
prospects for receiving cash from investments in, loans to, or other participation in the
enterprise depend significantly on its cash flow prospects.

oo 22l (IASB) 5 (FASB) o st ) g asic & (e oy Lo axgs <l (e 2
HA\AA]\JS.QAGEJAM\L}AJJJ:J\)uda)})au}ﬁyw‘}s‘sﬁu&u\md\
CalaaSU Aty ol 3aY) v il Al Aleiadl CalaaY) ol Liem ey 13y ALl
(www.fasb.org): L LSy canlid J<u
“There is no red need to change many aspects of the existing frameworks... one
aspect of the frameworks that is unlikely to change is the basic structure of the
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financial information”.
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“The objective of financial reporting — providing information in assessing
cash flow prospects... that information is essential in assessing an entity’s
ability to generate net cash inflows and thus to provide returns to investors
and creditors”.
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Pat Doxsey, director of stock analysis at Mornigstar and Auther of the “Five
Rules for Successful stock Investing”.
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Source: Kieso, Donald E. and others, “Fundamentals of intermediate
Accounting”, John Wiley & Sons, Inc. New Jersey, 2005, p: 237.
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“Information provided to meet investor’s and creditor’s need is likely to be
generally useful to members of other groups who are interested in essentially the same
financial aspects of business enterprise as investors and creditor’s”. (FASB,NO.1, par-
30)
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