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The Causal relationship
between governmental and private expenditure and the limited Factors

for the two types
— Jordan A study case ( 1970 — 2007 )
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Abstract

The results indicates the existence of balancing relation ship between the variables in the
long term and that the bilateral causal relations is a list of the time- frame was lagging
extended for two periods, this applies to the movement al spending offered the eaand the
rate of the inflation .

The research aims to determine the causal relationship between private and
governmental spending and then identifying the limitations that the expenditure in the
Jordanian economy for the period 1970 — 2007, by using a model of the regression
analysis data A group of the statistical measurement has been used in this area.
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n A
Atrace=-TY log (1i) woevvvviiiiieann (2-2)
i=r+1
0 4, W J A<l gatie 2 e Sle pat Al ar el dum i sl 4y Cua
J Al el eaie 2 e e paii A A bl s gl e
r+1=da, 34
( r=05192’ &P)
obaal) 3 el all LEA) (o jay
Amax=-T log (1- Ai)eceerrreirnnn, (3 -2)
Qi laldam @ J e 1= i el Gleatio axe ) adell dam Lol A Gua
2 ) djé,ﬁj‘} (205‘ 2005 3 ).\Jsl\ ) r + 1 = Lﬂ_)—’lﬁmj\ d_nlﬁ!\ ol é.\’m AN (e
& jilial) JalSall uils sa jLoal w85 (o jmy (3 -
(3-2) Jdox
& idial) Jalsill cpuilh g JLod) il
pnll dua Lo i Likelihood ratio | 15 .y o) daad add
trace i) -1 aLa %5 sie %1
r=0 r>0 128.6033 77.74 85.78
1<r r>1 68.43247 54.69 61.24
2<r r>2 27.7427 34.55 40.49
3=<r r>3 12.31295 18.17 23.46
4<r r>4 5.79157 3.74 6.40
max _Lad)
r=0 r=1 201.5224 94.15 103.18
r=1 r=2 104.2353 68.52 76.07
r=2 r=3 38.30922 47.21 54.46
r=3 r=4 28.3281 29.68 35.65

by iy b a5 il JalSE asa g pae Raa 8 ) (trace) SR L) (8 Laadl Jaad (e
Ampp Jld) oy (max ) J——nal W Y e aal g el i o alS5 s dga g A il
il el peaie dga s am aal ¢l jidie JelS5 dnie dgay of Abail) A jall Badas dad A aal)
=2 ) ol A Jae il o i JSH centa 35m s e (3 2) Jsad Ui a1
La yayzdpail 8 eolaad ) o3l 3 sl lsie Bilin) cany e 5a L) e foliy
iy gl (il il @llds  (trem error Correction) Usdll ol aa any



N DR C;)_A;gi bill = ma 53 a i) 2ay iyl
) zisai (w32 s VCEM 3 93 22y 5 (vector Error Correction Model (VECM) L gy
(3 oMl ) sl ol o3l I couverge Jsaall ALISial cilgaiall a2y Gus (VAR
(8 <2008 i< y5)

G s Cpaaly Gl g @ idd)l WS a5 o) Granger Causality test 4l il S jlsal =3
Sl glalulu llia calS 136 (218 ¢ 2005 sl ) ) e aal g alad b A ADle 35a 5 (Lad )
(1t ) sad 3 s g <13 4 s Granger 1969 Al jmil S aseia ol (y 20) , (v 11)
1) i of ine 1368 ((y10) il (3 i) Y 5 Y1 G805 (y20) sl 3 il
Opo—iial) ST A il il S5 ((y 20) o Laby dnzalall (y 21) sy G5 dncalall Lgady Lid 5w (y
) s U A Dl b a3l Rl el Y1 e (y 1) Gillad Resll Al (y 20) (y 1t)
l paially Gl STy il Al Aald) il paially (el e JS il uie JS o) f (4 <2008 < slaal)
e Lginli o e ) oiall dpall jadl S jlis) &l (a4 -2 ) dsa—alls .4l d Al
. 2007 — 1970 5 il a1 Sy

Fpall a8 58 i (4 - 2) Jgn

sl allaay)
adal) i F-statistc Probability
CPL <« GNI 0.47248 0.6279
GNI « CPI 2.89683 0.07025
ECG <« GNI 2.33129 0.11397
GNI + ECG 1.73695 0.19276
ECH < GNI 3.24443 0.05256
GNI +«' Ech 2.76554 0.07849
Ms <« GNI 6.44147 0.00458
GNI <« MS 2.58476 0.09158
Resid < GNI 2.00020 0.15418
GNI «' Resid 0.98632 0.38553
ECG < CPI 241418 0.10607
CPL < ECG 0.56089 0.57638
Ech < CPI 1.83883 0.17593
CPI « Ech 3.79348 0.03360
MS <« CPI 2.69992 0.08300
CPL +« MS 5.15360 0.01169
Resid < CPI 1.67420 0.20568
CPI < Resid 1.32390 0.28224




Ech < ECG 30.7160 4.4E-08
ECG ¢« Ech 13.4646 6.2E-05
MS <« ECG 18.7435 4.6E-06
ECG + MS 2.59560 0.09471
Resid +' ECG 1.23826 0.30528
ECG +' Resid 4.04129 0.02871
MS <« ECh 0.18111 0.83522
ECh <« MS 1.25061 0.30038
Resid ' ECh 4.50058 0.02019
Ech < Resd 1.59068 0.22166
Resid « MS 3.26624 0.05574
MS < Resid 2.38334 0.11070

Jsi ) I Luls ALY 3 ) all sl 555 5y Laobosl ity Al i) e Jal) e Y1 2y
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Gl Al G ) G e Sl GE) 5 palall AV G AAlE L ADMe dpa s 0 G 30 m e
a e O A ADle agay SIS (alal) G & Candy e sSal) G5 L e sSall G 8 oy
Jaa o o Ao 2my (i 1) 5 ¢ gasSall GBI 8 sty ) e o ol e sSal (Bl i
L)) Ay (38 Al o A paldl B iy stz Jare o @l palad) BN 5 adal
VAR(Vector Auto Regrssione) A jlaaty) 4aie —4

@B il 2 3lai (g iiays arial) Lalal A JaaiV) zilad ddde Alla sa AN sV axia o
Gl e gaes dallae e AN SaaiV) asie Janys At 3l Judlad) < jarie Gy 48155 DLl Gy 3
A28 DA (e i) @l puady Gumy Alae 3 e JS et DA G lld Jilaie JS 2 0l
Gl ) gk o5 Sig (4 2008 (o sliall ) zisaill b oA el puniall dge ) s Y 5 dgia 3l
) 3o—nie yat g0 o ) pa & aad ) el 4D A8kl o ( OLS ) dliie¥) 5l
e il G Dl bl y Gl s S 23 sall A ik dipa Jiay 61 L (162 <2005 sy s
Pl <Al aliias Sars e



A(L) Zt=pt

AQ=1 e (2-4)

HE ~ (0,3 pt)

O G
L el Jalas (pe 25aal) 3202 48 5ina A (L)
plaill & < yiall e X1 4asie Zt
A pdiall Ol il e nX 4nie gt
BJ;}S\ M}MI
) 5 i o g ASL s HUaill & il JS () ey @lldg sas gl 50 A 0S8 o i A (L) Lsds
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Sl g,
t
AZt = a +3 i+ AZ+[](Zi+ pot pit) oo, (2-5)
I=1 t-i
- G
Sodl delae A

Aaill ) juaie 4aia Zt

Glalaal) 48 iina i

p tebobﬂ\joquécéjﬁy&ﬂ\@tmﬁhﬁ%(g_l+ ot it)

el oa ddea i

aanall o 9A Jaaa) ladl) ) Je 3 sall @) paie Gu ((Granger) dusad) G saat aay



saacl 0S8 o G ge iV alee dusad HLiaV) il coyell ¢« (5= 2) dsaall baedd a5 (VECM)
) Gadal 5, oy ¢ dgeall o) 8 e gl adinall riall lasd Alsleay Jsandl g asee JS T
Lpai iy G A8y il @l D) Jeagill Ja) ey o JLEAY) 13 3 Leddasid i ) B (L)
P o zisas dual aaasy ¢ dlial) calal) 3 58 aaail ( Schwarz ) Jid) =i e ey Calasl) 5 5
ciia ) (AIC) b e lely JLaa¥) 8 ddlsl Al ¢ ,a8) 5 ( likelihood ) 5 ( AIC) s
el G jprid) 3 sl o) % 68 R dad cyelas (4.536355 ) ke dlolaall (pn 4l ded
139 5 58 2083 (SC) Sl s BA (e 0Kl 5 - BENT 8 Alalall kil (e % 0,68 jusis o cac i

Ot Jae¥) JSAIL =3 saill 83 S5l
Zsalll cilalia il milli (5—2) Jgda

1.916056

-1113864

0.433010

-0.213661

CointEql Co integrating Eq:
1.00000 CPI (-1)
0.217411 AGNI (-1)
(0.14905)
(1.45865)
P —
0.126786 ECG (-1)
(0.16208)
(0.78223)
P —
- 0.153754 ECH (-1)
(0.13249)
(- 1.16050)
0.019761 MS (-1)
(0.02586)
(0.76421)
-27.31125 C
D(MS) D(ECH) | D(ECG) | D(AGNI) D(CPI) Error Correction
-8.616715 1.350572 -0.432291 0.233637 0.044835 CointEql
1.87930 2.97873 0.44243 0.44969 0.01872
-4.58506 0.45341 0.97708 0.51955 2.39502
4.329894 -2.241132 7.823561 -2.438542 0.633147 D( CPI(-1))
1.89892 3.00982 4.47048 4.54382 0.18915
2.28019 -0.74461 1.75005 -0.53667 3.34728
3.697403 2.243385 -1.199141 -0.314400 0.595589 - D( CPI(-2))
2.30461 3.65284 5.42556 5.51456 0.22956
1.60435 0.61415 -0.22102 -0.05701 -2.59445

0.003592

D(AGNI(-1))

1.04506

1.65644

0.24603

0.25007

0.01041




1.83343 -0.67244 1.75998 -0.85441 0.34510
1.650676 1,486457 0.001820 0.009867 -0.022742 D(AGNI(-2))
1.18595 1.87975 0.27920 0.28378 0.01181
1.39186 0.79077 0.00652 0.03477 -1.02509
I —
-2.548712 -3.255837 0.840009 0.249668 -0.001729 DECG(-1))
1.08028 1.71226 0.25432 0.25849 0.01076
-2.35931 -1.90148 3.30294 0.96586 -0.16067
I —
4.192643 5.990637 -0.567075 -0.036585 0.001592 D(ECG(-2))
1.31695 2.08739 0.31004 0.31513 0.01312
3.18361 2.86992 -1.82905 -0.11610 0.12133
I —
1.164828- 0.127324 -0.050598 0.061601 0.002744 D(ECH(-1))
0.37007 0.58657 0.08712 0.08855 0.00369
-3.14756 0.21706 -0.58076 0.69564 0.74444
|
-0.862049 -0.684044 0.124374 0.034301 0.004042 D(ECH(-2))
0.30474 0.48302 0.07174 0.07292 0.00304
-282881 -1.41619 1.73361 0.47040 1.33154
I —
-0.023718 0.707795 -0.18658 0.051637 0.001350 D(MS(-1))
0.17261 0.27358 0.04064 0.04130 0.00148
-0.13741 2.58712 -0.45916 1.25022 0.91350
I —
0.262750 -0.162452 -0.000176 0.004729 1.323469 D(MS(-1))
0.14837 0.23516 0.03493 0.03550 1.10248
1.77096 -0.69081 -0.000504 0.13319 1.20044
I —
4.275665 -39.09814 9.044141 9.800765 -0.45916 C
11.0679 (175.429) 26.0564 26.4838 -0.00504
3.86311 (0.22287) 0.34710 0.37007 9.04414
e —
0.894849 0.637916 0.863213 0.349136 0.685915 R-squared
0.844559 0.464745 0.797793 0.037854 0.535700 Adj. R-squared
9.711690 2.439849 53825.75 55606.27 96.36201 Sum sq. resides
2.054866 3.256999 48.37613 49.16975 2.046864 S.E. equation
1.779389 3.683743 13.19498 1.121606 4.566229 F- statistic
-2.287037 -2.448246 -178.0806 -178.6502 67.38622 - Log likelihood
1.375450 1.467569 10.86175 10.89429 4.536355 Akaike AIC
1.428776 1.520895 11.39501 11.42756 5.069617 Schwarz SC
4.450863 1.794286 72.91429 49.70172 2.551143 Mean dependent
5.211958 4.451818 107.5804 50.12766 3.003929 S. D. dependent
P ———$—§—€—€—_—§—§—§—§—@—m—m—m;§;§F
3.23E+15 | Dederminant Residual
Covariance
-873.2787 | Akaike Information Criteria
53.61593 | Schwarz Criteria

56.50443
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